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INTER=ARAB AFFAIRS 


ARAB TRADE WITH MAJOR WESTERN COUNTRIES DETAILED 
London AL-HAWADITH in Arabic 29 Aug 80 pp 36-37 


[Article by ‘Adnan Karimah: “Saudi Arabia Is Tops on All Fronts in Arab Trade 
With Weet"} 


[Text] There are Arab officials who, publicly at least, separate politics from 
economics. They defend their point of view in support of their country's economic 
relations, including imports and exports and various investments in certain foreign 
countries. Then they make political attacks against these countries for their 
positions which conflict with Arab interests, without translating thie into both 
economic and non-economic measures to put pressure on these countries to support 
Arab rights. It seems that the statement made by Prince Fahd ibn ‘Abd al-'‘Aziz 
last week is the beginning of a new thrust in a different direction. 


No matter what the secret or public positions of certain Arab countries doing 
business with the United States and West Europe may be, financiers, businessmen 
and economists understand those positions only in terms of figures. These reflect 
the true state of existing relations, the development of trade, and the activity 
of the Arab-American and Arab-European partnership in securing the supply of 

oil needed by the Western countries and selling industrial goods in the Arab 
markets. 


Figures show the trade relations of the four major foreign industrial nations 
with the Arab world. The countries are as follows: 


1. The United States of America. 


The volume of trade between the U.S. and the Arab world jumped from $25 billion 

in 1978 to $33 billion in 1979, an increase of 32.5 percent. American imports, 
most of which are oil, rose from $15.6 billion to $22 billion, an increase of 

40 percent. With the price of oil, the Arabs paid for goods imported from the 

U.S. These rose from $9.4 billion to $11 billion, an increase of more than 17 
percent. As a result of an increase in American imports over exports, the American 
balance of trade registered a deficit of more than $11 billion last year, compared 
to $6.2 billion in 1978, an increase of more than 77 percent. 


Five of the 21 Arab countries monopolize 85 percent of Arab-American trade. 











Saudi Arabia ia in firat place, Naturally, it ia the beat Arab customer of the 
U.S. les volume of trade with the U.S. is approximately 39 percent of the total 
Arab-American volume of trade. It rose last year by 33 percent, growing from 
$9.6 billion to $12.8 billion. Mosc of this increase came from the increase in 
American imports of Saudi oil, taking into account the rise in prices, Oil imports 
amounted to $7.9 billion compared to $5.3 billion in 1978, an increase of approxi- 
mately 50 percent. American exporte to Saudi Arabia represent manufactured goods 
for consumption and production, They rose 11.5 percent, from $4.3 billion to 
84.8 billion. As a natural result of the increased dependence of the U.S. mainly 
on Saudi ofl, the deficit in the American balance of trade with Saudi Arabia grew 
from $936 million in 1978 to $3,108 billion in 1979, an increase of 232 percent. 


Libya is in second place in Arab-American trade relations. Its share is approxi- 
mately 1/7 percent. The volume of its trade with the U.S. rose last year by 35 
pereent, from $4.2 billion to $5.7 billion. Inasmuch as American exports registered 
an increase of only 10 percent from $425 million to $468 million, the big increase 
came from the 30 percent rise in Libyan exports to the U.S., from $3.7 billion to 
$5.2 billion. This caused the deficit in the U.S. balance of trade with Libya 

to grow from $3.3 billion to $4.7 billion, an increase of more than 45 percent. 


Algeria is in third place. Its share of Arab-American trade is approximately 

16 percent. Its position is no different than that of Saudi Arabia and Libya with 
respect to supplying the U.S. with oil and gas. Its volume of trade jumped from 
$3.8 billion to $5.3 billion, an increase of approximately 40 percent. While its 
sales to America rose 44 percent, from $3.4 billion to $4.9 billion, American 
exports to Algeria registered an increase of only 8 percent, rising from $374 
billion to $404 million. This caused the deficit in the American balance of 

trade with Algeria to grow from $3.1 billion to $4.5 billion, an increase of 

45 percent. 


The United Arab Emirates is in fourth place. Its share is approximately 8 percent. 
The volume of its trade with the U.S. rose from $2.3 billion to $2.6 billion, 
registering an increase of only 13 percent. However, purchases by the Emirates 

of American goods improved. They rose from $493 million to $666 million (35 
percent). This led to a relative reduction of 4 percent in the American balance 
of trade deficit with the Emirates, despite increased American purchases of oil 
from the Emirates. These purchases rose from $1.8 billion to $1.9 billion. 


Egypt is in fifth place. Its share is 5.4 percent. Its volume of trade with 
America jumped from $1.2 billion to $1.8 billion, a 50 percent increase. American 
imports from Egypt, including oil, rose from $105 million to $381 million. Exports 
to Egypt also rose from $1.1 billion to $1.4 billion. Thus the surplus in favor 

of the U.S. rose by 2.2 percent, registering $1.52 billion. 


Iraq has taken the place of Iran in supplying the U.S. with oil. Iraq's exports 

to the U.S.,rose from $243 million to $618 million, or by 154 percent. Its purchases 
from the U.S. also rose from $316 million to $441 million (by 39.5 percent). 

Thus Iraq's volume of trade with America jumped from $559 million to $1.059 billion. 
The American balance of trade with Iraq moved from a surplus of $73 million in 

1978 to a deficit of $177 million last year. 

















2. France, 


Figures show the degree to which the French economy is dependent on the Arab world, 
be it tor its supply of ofl or for the sale of its production of consumer and 
intermediate goods in Arab markete. The volume of trade between the two rose from 
77 billion franca to 102 billion france (by more than 32 percent). The rise in 
the price of both oil and industrial goods contributed to inflating thie increase. 
French imports (mostly oil) rose from 45,8 billion franca in 1978 to 61.9 billion 
francs in 1979, an increase of 35 percent, At the same time, French exports to 
the Arab world rose from 31 billion franca to 40 billion france, an increase of 

29 percent. As a result, the deficit in the French balance of trade with the 
Arabs rose from 14,6 billion francs to 21.7 billion francs, or 48.6 percent. 


Saudi Arabia is also in first place as the best customer of the French economy. 

In tue context of its securing France's requirements of oil, its sales to France 
rose from 18 billion franca to 24 billion francs, (33 percent). Saudi imports 
rose accordingly from 3,9 billion france to 4,6 billion francs, an increase of 
approximately 18 percent. This caused the deficit in the French balance of trade 
with Saudi Arabia to rise from 14.4 billion france to 19.6 billion francs, bearing 
in mind that the volume of trade between the two countries rose from 22 billion 
francs to 29 billion francs, or 31.8 percent. The Saudi share was 28 percent of 
the total Arab-French trade. 


lraq ranks second in trade with France. Iraq's share is 17.3 percent. Its volume 
of trade with France rose from 11.7 billion francs to 17.6 billion francs, an 
increase of more than 50 percent. This increase came from the rise in French 
imports from Iraq, mostly oil, from 9.4 billion francs to 14.2 billion francs, and 
from the rise in Iraq's imports of French industrial goods and technological 
equipment from 2.2 billion francs to 3.3 billion francs. Inasmuch as the increase 
was nearly proportional, the deficit in the French balance of trade with Iraq 

rose at the same rate from 7.2 billion francs to 10.8 billion francs. 


Algeria is in third place, with a share of 12.6 percent. It registered a 27.7 
percent increase in its volume of trade with France. This volume rose from 

10.1 billion francs to 12.9 billion francs, although it differs from the other 
Arab oi! countries in that it is close to and does business with the various 
sectors of the French market. ‘Therefore, despite Algeria's sales of oil and gas 
to France, France's exports to Algeria increased from 3.2 billion francs to 4.7 
billion francs (by 46.8 percent), providing a surplus in the French balance of 
trade amounting to 3.5 billion francs last year. This was the natural result of 
the growth of Algeria's imports of French industrial and consumer goods from 6.9 
billion francs to 8.2 billion francs. 


The same holds true for Morocco which is in fourth place. However, the lack of 
Moroccan oil for export has caused a 63 percent increase in the French balance 

of trade surplus, from 1.9 billion francs to 3.1 billion francs. French imports 
from Morocco rose from 2.3 biliion francs to 2.8 billion francs, while its exports 
to Morocco rose from 4.3 billion francs to 5.9 billion francs. 


The United Arab Emirates is in fifth place in Arab-French trade, with a share of 
approximately 7 percent. French imports from the Emirates rose by 10 percent. 














French imports rose from 4,6 billion france to 5,1 billion francs, as compared to 
an increase of 32 percent in French exports to the Emirates, which rose from 
1 billion france to 1.4 billion france. 


3. West Germany 


Weat Germany's economy became more dependent on Arab o1l which amounted to 59,9 
million tons out of a total 107.4 million tons of oil imported by Germany last 
year, an increase of approximately 55.8 percent. Arab oil imported in 1978 
amounted to 52.9 million tons, O11 constitutes 90 percent of German imports from 
the Arab world. German imports rose from 12.9 billion marks to 18.5 billion marks, 
a 43.6 percent increase. Despite this, the German economy enjoys a top spot in 
Arab consumer markets. Sales of German production in Arab markets rose from 

15.8 billion marks to 17.3 billion marks, (a 9.4 percent increase). The German 
balance of trade moved from a surplus of 2.9 billion marks in 1978 to a deficit of 
1.2 billion marks in 1979, bearing in mind that the volume of trade as a whole 
rose from 28.8 billion marks to 35.9 billion marks, an increase of 24.6 percent. 


Although 98 percent of West Germany's imports from Saudi Arabia is oil, West 
Germany succeeded in registering a surplus in its balance of trade with the 
kingdom, amounting to 1.126 billion marks in 1978. Imports amounted to 3.33 billion 
marks compared to 4.416 billion marks for exports. However, the surplus diminished 
in 1979 to 108 million marks, the difference between 308 billion marks for imports 
and 4.416 billion marks for exports. 


The situation is different with regard to Libya, which is in second place in Arab- 
German trade relations. Inasmuch as oil constitutes 94.4 percent of West Germany's 
imports from Libya, these imports rose from 3.4 billion marks to 5.5 billion marks, 
an increase of 61.7 percent. West Germany's exports to Libya rose accordingly 
from 1.6 billion marks to 2.1 billion marks (more than 31 percent). This resulted 
in a rise in the German balance of trade deficit from 1.7 billion marks to 3.3 
billion marks, a 94 percent increase. 


While West German imports from Algeria rose from 2.3 billion marks to 3.1 billion 
marks (98 percent of which was oil), West German exports to Algeria declined 
from 2.5 billion marks to 2.2 billion marks. This caused Germany's balance of 
trade to move from a surplus of 200 million marks to a deficit of approximately 
900 million marks. 


The deficit in the German balance of trade with the Emirates, which is fourth in 
rank in Arab-German trade, rose from 538 million marks to 1.244 billion marks. 
This was the result of an increase in German oil imports from 6.5 million tons to 
7.6 million tons, thereby causing a rise in imports from 1.4 billion marks to 2.1 
billion marks, or by 50 percent. German exports to the Emirates rose by only 

.8 percent, from 857 billion marks to 864 billion marks. 


For its part, Iraq supplies West Germany with oil, which amounts to 95.6 percent 
of Iraq's total exports to West Germany. Last year, West Germany bought 2.2 
million tons, compared to 1.9 million tons in 1979 [sic]. This led to an increase 
in its imports from 411 million marks to 610 million marks. However, German goods 
succeeded in invading the Iraqi market and registered a gain of approximately 

31 percent, rising from 1.6 billion marks to 2.1 billion marks. This provided 

a surplus which grew from 1.2 billion marke to 1.4 billion marks. 














4, Great Britain 


Great Britain depends mainly on oil from the North Sea to fill its requirements. 
lt imports small amounts of Arab ofl, but it is the European country which enjoys 
a trade surplua with the Arab countries. Ite importe rose from 2.714 billion 
pounds to 3,097 billion pounds, an increase of 14 percent, compared to an increase 
of only 5.3 percent for exports which rose from 3.152 billion pounds to 3,32 
billion pounds. As a result, the surplus dropped from 438 million pounds to 223 
million pounds. 


Saudi Arabia is in first place in trade even with Great Britain. Great Britain's 
volume of business with Saudi Arabia rose from 1.656 billion pounds to 2.001 billion 
pounds. However, in its balance of trade with Saudi Arabia, it suffers from a 
slight deficit which rose from 84 million pounds to 215 million pounds. This was 
the result of an increase in British imports from 870 million pounds to 1.108 
billion pounds, compared to a rise in exports from 786 million pounds sterling to 
893 million pounds sterling. 


Kuwait is in second place. The deficit in the British balance of trade with 
Kuwait rose from 289 million pounds to 510 million pounds, due to an increase in 
British imports, including oil, which grew from 621 million pounds to 743 million 
pounds. At the same time, British exports dropped from 332 million pounds to 233 
million pounds. 


The Emirates provided a surplus in the British balance of trade which rose from 
166 million pounds to 251 million pounds, due to a drop ir British imports from 
270 million pounds to 237 million pounds, and a rise in exports from 435 million 
pounds to 488 million pounds. 


With L[raq, which ranks fourth in Arab-British trade relations, the deficit in the 
British balance of trade dropped from 282 million pounds to 192 million pounds, 

due to the drop in Britain's imports from 497 million pounds to 393 million pounds. 
There was also a drop in British exports to Iraq, from 215 million pounds to 201 
million pounds. 


Egypt is .» fifth place. Its volume of trade with Great Britain rose from 306 
million pounds to 516 million pounds, an increase of 68.6 percent. However, 
British imports rose from 101 million pounds to 252 million pounds (150 percent). 


Britain's exports to Egypt rose only 28.7 percent, from 205 million pounds to 
264 million pounds. This led to a drop in the British balance of trade surplus 
from 104 million pounds to 12 million pounds sterling. 


One may conclude from all of these figures that the four great industrial countries 
are the ones benefiting from their trade relations with the Arab countries, 
especially the oil countries, in the following manner: 


First, they benefit from Arab oil which provides them with their industrial and 
consumer requirements. 


Second, they benefit from oil money which is recovered from the oil-producing 
countries to pay for consuner goods, services and interest on investment in 








development projects, not to mention the cost of weapons which they sell to the 
Arab countries, thereby covering the deficit in their balance of trade with them 
and even achieving a surplus. It is understood that trade indices do not include 
arms sales. 


(Third, they benefit from the oil money surplus. This money is deposited by its 
owners in foreign banks, outside the Arab nation. In addition, these banks use 
it for their various investments. 


The least one can say after examining these figures and learning the real status 
of the Arab economy is that it is an economy which suffers from the illness of 
"subservience," since it is integrated in an unfavorable manner with the world 
capitalist economy. It is in the interest of the capitalist nations to try to 
prolong this illness, in order to benefit from drain/ng Arab resources. 
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AFGHANISTAN 


SWEDISH YOUTH HAIL GAINS OF APRIL REVOLUTION 
Kabul KABUL NEW TIMES in English 9 Oct 80 p 1 


[Text] Kabul, Oct. 9 (Bakhtar).--The characteristic features of present day Afghan 
reality is the growth in the participation of the people in the political and so- 
cial life. Despite the continued intrigues of the counterrevolutionary gangs in 
some areas of the country, the situation in the Democratic Republic of Afghanistan 
ia normalising. Chairman of the Young Communist League of Sweden Olof Brengstroem 
said this in an interview to a newspaper in Stockholm upon his return from Kabul 
where he attended the conference of the Democratic Organisation of Youth of Af- 
ghanistan. 


He said that guests from abroad at the conference visited different provinces of 
the Democratic Republic of Afghanistan and could get convinced of the people's 
trust for the revolutionary government of Afghanistan led by Babrak Karmal, of the 
striving of the working masses to defend the gains of the April Revolution. 


He said that the creation of the organisation of Afghan youth is part of the pro- 
cess of the construction of new society. The Democratic Organisation of Women 

of Afghanistan, associations of creative intelligentsia have already been formed 
in the Democratic Republic of Afghanistan. The activity of these mass organisa- 
tions is aimed at the consolidation of the gains of the April Revolution. 


The conference of the Democratic Organisation of Youth of Afghanistan whose dele- 
gates were representatives of all Afghanistan provinces set out the tasks of the 
Afghan youth in the construction of new society, Olof Brendstroem said. 


The chairman of the young Communist League of Sweden also noted that representatives 
of youth of many countries who participated in the work of the conference unanimously 
adopted a resolution in which they approved the Soviet Union's fraternal assistance 
to the people of the Democratic Republic of Afghanistan and proclaimed their soli- 
darity with the Afghan revolution. 
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AFGHANISTAN 


DETALLS OF ANTONOV DEAL AIRED 
Kabul KABUL NEW TIMES in English 9 Oct 80 p 3 


[Text] By putting into service the two Antonov--24 planes on the air routes served 
by the Bakhtar Afghan Airlines, the difficulties of our compatriots in many pro- 
vinces will be solved as far as air transportation is concerned, 


Stating the above in an interview with the reporter of the KABUL NEW TIMES, the 
President of Bakhtar Afghan Airlines, Col. Abdul Latif’ Lakanwal added: Afghanistan 
is mainly @ mountainous country, and due to lack of motorable and paved roads in 
some parts of the country, our compatriots are faced with tremendous difficulties 
as far as transportation is concerned. To remove these difficulties and for the 
well-being of the people, which is the main objectives of our revolutionary govern- 
ment, the DRA government decided to further develop the air transportation within 
the country. Thus, the Bbakhtar Afghan Airlines, a domestic airlines with a fleet of 
six planes which are of smaller tonnage and limited seating capacity, was instruc~ 
ted to purchese bigger aircrafts with larger tonnage and seating capacity. 


Following this instruct'on the Bakhtar Airlines contacted the friendly country of 
Soviet Union and inquired about the kinds of plans that could be used in small 
airports and could accommodate large number of passengers. The friendly country 
of Soviet Union recommended the Antonov-24 (AH. 24-PB) type plane. 


The two Antonov-24 planes, the purchase agreement of which was signed recently in 
Kabul, will be used for domestic flights, both for passengers and cargo. The An- 
tonov-24 main seating configuration provides for 50 passengers seats and two cushioned 
baby cradles which can be substituted by two passengers seats. If the plane flown 
without additional fuel tanks it can carry upto 75 passengers. 


The Antonov-24 engine is overhauled after 3,000 hours flight and that its body af- 
ter 45,000 hours flight. Its overall tonnage is four and half tons. The cruising 
speed of the plane is 450 km per hour and its recommended flying altitude 6,000 
metres. It can land and take off on airports with 600 metres runway. 


The Antonov-24 plane consumes 760 kgr fuel in one hour which is economical. Simi- 
larly, with four and half and six tone fuel it can fly non-stop for four and a half 
to five hours. 


As was mentioned earlier the Antonov-24 planes will be operating on domestic air 
routes, however due to its technical facility it can also be used for both passengers 
and cargo on the air routes serving the neighbouring countries, said Col. Lakanwal. 











The two Antonov-24 aircrafts, priced at 2,400,000 rubles (some Afa, 100 million) 
ia financed from the credit of the government, Twenty per cent of total price ta 
paid after the signing of purchase agreement, 30 per cent on delivery and the re- 
mining 50 per cent ie paid on various ineatallmente in the form of letter of cre=- 
dit, noted Col, Lankanwal, 


In addition to four spare engines, the friendly Soviet country hase aleo provided a 
number of apare parte to the Bakhtar Airlines ae grant~in-aid, The training of 
personnel to operate the planes ia aleo included in the purchase price. 


The planes could be delivered in fifteen days after the purchase agreement wae 
signed, however training of personnel will take three monthe, thue the two air- 
erafte can go into operation, within Bakhtar Airlines, in Qaue, 1359, eaid Col. 
Lankanwa) . 


The Antonov-24 aircraft ie equipped with air-conditioning systems and with a system 
controlling the air preseure in the pressurized cabin. 
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DEVELOPMENTS OF KHUZESTAN WAR ASSESSED 
Paria LE MONDE in French 12-13 Oct 80 p 2 
[Article by Paul Balta] 


{Text} El Amara, at one and the same time an industrial and an agricultural town 
situated 50 kilometers from the Iranian border and the same distance from Desfoul 
and Ahwaz, has been a strategic center of paramount importance: it is there that 
the military from the southern sector are assembled before being distributed along 
the fronts of Khorramshahr by way of Bassora, and of Ahwaz and Desfoul. 


On Friday, 10 October, we stopped off there to see some of the materiel taken from 
the enemy in these regions: some 15 Chieftain tanks, 4 Scorpion, 3 BTR 50 and 1 
Mll3 tanks, several other armored vehicles, some jeeps, guns of various caliber 

and a significant amount of ammunition. The day before, other reporters had visited 
Baakouka, near Khanakin, to see the weapons seized at Qasr-e-Chirin and in other 
towns of the sector: the materiel was lighter but in a much larger quantity. 


The officers whom we met strongly asserted that the industrial town of Ahwaz and 

in particular the Desfoul air base, Khorramshahr's strong defense, were subjected 
to heavy bombing. Is that the offensive warning sign pointed to a few days ago? 

In any case, whereas earlier in the week, mostly ammunition supply trains were seen 
headed toward the South, now there are truck loads of soldiers heading in that 
direction. And a part of the materiel accumulated around El Amara is on its way 

to the front. 


Of considerable significance on the military level, this town is also important on 
the sociological plane: it is at the very heart of a region where very old highly 
structured Arab tribes, who carefully adhere to their ancestral customs, ride on 
horseback along both borders. Iraqi authorities, therefore, can expect that those 
who are in Iran in the Ahwaz and Desfoul regions, will be better disposed toward 
them--or at least will prove to be more faithful to Arab tradition--than the more 
mixed and more proletariat-oriented people of Abadan and Khorramshahr. Despite its 
Shi'ite ascendancy as in Iran, this region, like the entire South, where the holy 
cities of Nadjaf and Kabala are situated, is intensely Arab. It was at Nadjaf that 
in 1920 the revolt against British occupation broke out. The disagreements which 
arose with Baghdad during the past few years resulted from the Shi'ites’ demand for 
a greater share in the ruling power. The disappointments they met with did not 

for all that prevent them from remaining very optimistic. 
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The Rift With Damas and Tripoli 


El Amara, like the other towne we passed through, is covered with posters and 
notices, Alongside the Baas main slogan=--"Unity, Liberty, socialiem"==the watch- 
words proclaim: "All the people are with you, 0 Saddam," "With you, 0 Saddam, we 
shall free Palestine,” or again: "With our soul, our blood, we shall free the 
Arab lands,” or lastly: "The Chatt-el-Arab is an Arab." Over the waters the 
Qaddissieh song endlessly floats on, 


In the provinces ae in Baghdad, everything has been done to activate the people 

and boleter the troops’ morale, The weapone seized are going to be conveyed to 
Baghdad and there assembled in a museum, Poems commemorating the "Khanakin battle” 
and President Saddam Hussein, the new hero of the Arab cause, are being read over 
the radio, A celebration dedicated to thie feat of arms ia planned for 20 October, 
with, no doubt, the projection as a world premiere of a film by the famous Egyptian 
film director, Abou Seif, in which he reconstructs the bravery with which Iraq 
defied Persia about 13 centuries ago. 


In this context, it is made clear that Baghdad had severed relations with Damascus 
and Tripoli. Following the attacks launched against Damascene policy for several 
days, the rift with Syria was inevitable. A new commentator for AL SAOUARA, a 
Baas newspaper, leveled a charge against President Assad, "who had sent troops to 
Lebanon 4 years ago to break down Palestine resistance and the Lebanese national 
movement with U.S. protection and Zionist endorsement.” In view of the fact that 
the Syrian leaders took Iraq to task for having diverted Arab involvement in the 
"major battle"=-the struggle against Israel--the paper points out that, at the time 
of the 1973 war, that it was “Halez El Assad who asked for a cease-fire and sur- 
rendered Golan to the enemy before it had actually fallen." And it added, “Where 
are the Syrian forces now?" 


"The answer is to be found in Alep, Homs, Hama and Deir-Ezzor, towns which have 
nothing to do with the (Israeli) front. These forces are destroying Syrian towns 
and killing Syrian citizens. How then can a cruel man such as he teach others how 
to muster all their hidden powers for a major battle?" Libya--which, Like Syria, 
was to send arms to Iran--is also severely criticized particularly for its inconsis- 
tent position. "Colonel Qadhdhafi's Libya,” an officer said, “had harshly criti- 
cized the 1975 Algiers agreement, calling us to task for having ceded Arab terri- 
tories to Iran. At that time we had so many problems, in particular with the Kurds, 
that we had no choice. Now that we are fighting to restore our supreme power over 
our lands and to make it possible for the Arabs to recoup the small islands in the 
Strait of hormuz, we had every reason to believe that Tripoli would be on our side. 
Now we discover, strange to say, that Qadhdhafi is supporting Iran.” 


8870 
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CAPITALISTS DENOUNCED FOR FLEEING WAR ZONE 


Tehran TEHRAN TIMES in English 9 Oct 80 p 2 


[Text] Tehran (Para)=-The evening daily ETTELA'AT in a recent page article lashed 
out at those "Moslem capitalists” who were cowardly fleeing the war-stricken areas 
of the country. 


The article started with statements by Imam Khomeini that “America has been slapped 
in the face, not by me or you, but by Islam and these slum-dwellers" and "the 

main defenders of the Revolution are these same masses who hold demonstrations by 
day and shout Allah-o-Akbar (God is Great) at night." 


When the Imam made these statements, said the article, many people did not believe 
him, particularly when he emphasized: "The Revolution has been achieved by these 
deprived people residing in the slums. We need these people--not those living in 
palaces or the supper-class ones," and "Among the martyrs of the Revolution you 
cannot find anyone belonging to the well-off and upper-class people," and "the 
Revolution should proceed the way these slum-dwellers wish it to, not in the way 
the well-to-do classes desire." 





At the time when the Leader of the Islamic Revolution of Iran specified that "they 
(the wealthy class) have from the very beginning kept themselves aloof," some could 
hardly believe it. 


The article went on to say: "But now we can easily see that what the Imam said 

was true. War is, indeed, a good test. Improving godly characteristics, virtue and 
sacrifice, it scandalizes the well-off class and brings those who are looking af- 
ter a comfortable life to disgrace themselves. 


Here, war differentiates between the revolutionary, the non-revolutionary and the 
counter-revolutionary. In these days when our youths, the brave Revolutionary 
Guards, the Army, the mobilized oppressed masses and the national revolutionary 
forces are warmly welcoming martydrom, the upper classes, who are in fact the most 
wretched ones in the society, are packing up and fleeing from the war-torn cities. 


This is a most shameful and vile act under the present circumstances. Shall we 
still rely upon traitor capitalists who complain more than anyone else and who 
surrender to the enemy before anyone else? Reports from the western cities of the 
country indicate that the well-to-do classes are fleeing these areas and rushing to 
the central districts. They have abandoned the Revolutionary Guards, the Army and 
the deprived and faithful masses to defend their empty villas and apartments! 
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The article concluded, "The funny thing ie that moat of these timid counter-revolu- 
tionaries are taking advantage of Ielam and, by forming a so-called LIelamic Asso- 
clationea, are trying to escape confisecationse and the implementation of the law. 


By ao doing they have made the people and the truly faithful people embittered and 
cynical towards the Revolution and have laid the ground for the enemy to misuse 
thie disaffection againat the real Moslems." 


C80: 4920 
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JORDAN 


COMMENTARY ON STANDS TOWARD IRAQ=IRAN CONFLICT 
JN111835 Amman Domestic Service in Arabic 1600 GMT 1] Oct 80 


[Text] The war for sovereignty and the regaining of rights waged by 
fraternal Lraq and Jordan's clear and pan-Arab position vis-a-vis this war 
have revealed that both the East and the West, to the same extent, do not 
want to see even once an Arab state that decides on its own the fate of 
its rights and its sovereignty. This is largely due to the oil considera- 
tion, which prompts both the West and the East to divide and weaken this 
region of the world. 


This war has been the first waged by an Arab state to regain ite rights 

after the opposite party became intransigent and attempted to consolidate 

its moral and material gains through armed force. Despite this, both the 
East and the West attempted to prevent this Arab state, which is Iraq, from 
correcting the abnormal conditions and regaining Iraq's sovereignty over its 
national soil and territorial waters in Shatt al-'Arab. They have also 
attempted to prevent Iraq from demanding the return of the three Arab islands 
in the Arab Gulf. 


There is a clear similarity between the Iranian and Israeli intransigence 
in refusing to concede Arab rights. This explains Israel's clear attitude 
toward fraternal Iraq and Jordan. Israel declared that any positive Arab 
inter-reaction with Iraq is eventually a threat to Israel. Menahim Begin 
declared that the situation is very dangerous for Israel. This explains 
the hostile designs and the methods followed by the aggressors to preserve 
the gains acquired through wars of aggression at the expense of the Arab 
nation. Israel is trying to prove its regional hegemony in the Arab world 
and Iran attempts to preserve its regional hegemony in the Arab Gulf. 

The superpowers, prompted by shear oil considerations, attempt to impose 
international hegemony and spread their influence in order to preserve 
their vested interests in the Arab region. 


Where do the Arab states stand vis-a-vis the attempts to impose regional 
and international hegemony over the Arab region? What have they prepared 
or are preparing to face the consequences of the battle raging on the 
eastern flank of the Arab homeland, the clear Israeli threats or the 
attempts of the superpowers to share the areas of influence in the Arab 
home land? 
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Amid thie medley of regional and international struggles Lo impose hegemony 
over the Arab world, the Jordanian pan-Arab stand emerges in support of 
fraternal Iraq to reiterate the importance of Arab solidarity in facing 
regional hegemoniem, The stand taken by fraternal Kuwait in support of 
Jordan, which stands facing the Zionist enemy along the longest confronta- 
tion line, also reiterates the importance of Arab solidarity, particularly 
in this serious stage in confronting both the Lranian and Israeli threats, 
the Arab east is exposed to great dangers, which are revealed by the current 
war on the eastern flank of the Arab homeland, These dangers are also 
exposed by the declared Israeli aggressive intentions and the maneuvers 

of the two superpowers to impose regional and international hegemony over 
this region, The states of our Arab nation must declare their position 
before it is too late, 


CSO: 4802 
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JORDAN 


ISRAEL CONDUCTING CAMPAIGN OF LIES AGAINST JORDAN 
JN110803 Amman JORDAN TIMES in English 11 Oct 80 p 2 
{[Editorial: "Troublemakers") 


[Text] Not unexpectedly, Israel is doing ite utmost to stir the already 
troubled waters of the gulf by attempting to keep the present conflict 

between Iran and Iraq going, and at the same time, to see to it that the 
Arab posture of preparedness for confrontation is irreversibly weakened. 


Reports in diplomatic circles in London indicate that there have been 
contacts between the Israeli and Lranian embassies there over an Iranian 
request for supplies of spare parte and military hardware for Iran's 
mostly American-supplied armed forces. 


At the same time, Israel is acting as a dispenser of the most far-fetched 
rumours and alarmist propaganda, fed bit by bit to gullible Western 
journalists. The brunt of this insidious propaganda attack has been 
directed at Jordan because of its bold and forthright national stand 

at the side of Iraq. The picture of the impending or actual collapse 

of both our economy and our morale, and of allegedly prevailing siege 
conditions here, contrasts sharply with the true picture which we see 
around us. 


Much more serious is the campaign of slurs and lies about Jordan which 
the Israeli leadership, from Begin on down, is directing, with the help 
of pliant pressmen, at its patron, the United States. This hysterical 
campaign is based, first of all, on outright factions--the presence of 
"Soviet ships unloading arms” at Aqaba, the movement of Jordanian troops 
to Iraq--masquerading as fact and given undue prominence by such normally 
reputable international news media as the BBC. 


Moreover, Begin maintains that Jordan's stand presents a "threat" to Israel 
and demands that the U.S. take measures to "protect" him, lest it wake up 
tomorrow to find "Iraq troops massed along the Jordan River." Specifically, 
Begin wants the U.S. to abrogate military supply agreements with Jordan. 


The aim of this Israeli campaign is clearly to weaken the Arab position 


when it appears opportune to do so. That in itself is a measure of Israeli 
self-delusion: Arab strength is at this moment manifesting itself in a 
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Vigorous and victorious effort to repel aggression and liberate occupied 
territory on the eastern flank of the Arab nation, Begin obviously does 
not wish to see such Arab strength manifested on his own front, 


His Majesty King Husayn has stated that "victory there in Iraq is the 
beginning of victory here in Palestine." That should indeed give the 
Israelis something to think about. However, Jordan has made it clear from 
the beginning that, in supporting fraternal Iraq, we seek an early rationali- 
sation of threats and contradictions in the gulf region, with an end to 
belligerency and intimidation and occupation so that peace can be restored 
quickly, This is the same stand which Jordan always maintains with regard 

to all the threats to peace in our region, 


Jordan's position is absolutely clear and open for all to see. As His 
Majesty the King told a group of Western television interviewers on 
Wednesday, we are committed to support Iraq because Iraq's cause is our 
cause and it is right. This support extends to all fields, material, 
military and moral. We have as yet not been asked to provide actual forces 
to Iraq, and don't expect to be asked [to] do so, but we are ready if asked. 


[Iraq has for some time been importing between ten and fifteen percent of its 
normal needs through Aqaba; this traffic has quite naturally picked up as 

a result of the present inaccessibility to Basra. Aqaba is a free port 

and Iraq is a part of us and is, therefore, free to bring in whatever it 
needs through there. These are the facts of Jordan's position and commit- 
ment. 

When Begin talks about "threats" to Israel's "security," we wonder how even 
the most naive of recipients of his twisted view of the world could ignore 
the very real and constant military threat which Israel not only poses but 
imposes on the civilian inhabitants of southern Lebanon as well as the 
occupied territories in Palestine. This Israeli capacity for aggressiveness 
against the Arabs now extends to apparently giving aid to our aggressors 

on the eastern wing of the Arab nation. Who, we ask, poses a threat to whom? 
As for the correspondents who have arrived here seeking the conditions of war 
and panic which Mr. Begin describes, do they feel their job extends to 
creating such conditions where they do not exist? If so, who benefits? 








JORDAN 


CENTRAL BANK GOVERNOR REVIEWS MONETARY, BANKING SITUATION 
Amman AL-RA'Y in Arabic 7 Jul 80 p 5 


[Article: "Monetary, Banking Situation in Country Reviewed; Central Bank Governor 
Explains Dimensions of Jordan's Financial Policy; Banks Urged to Exercise Self- 
Control in Sphere of Credit Facilities") 


[Text] Amman--Dr Muhammad Sa'id al'Nabulsi, the Central Bank governor, has spoken 
at the first annual gathering of the Jordanian Banks Association on the banking 
development, the Jordanian currency policy and the general features of the policy 
which the bank will follow in the future. 


Latest Developments in Monetary and Banking Situation in 1979 


In the sphere of deposits, Dr al-Nabulsi has pointed out that the total deposits 
placed with licensed banks rose in 1979 by 32 percent to reach 593 million dinars. 
This rise resulted from the growth in the various types of deposits. The growth 

in the set-term deposits has been the largest, amounting to 42 percent. The second 
largest growth has been in the savings deposits, amounting to 28 percent, followed 
by the on-demand deposits, amounting to 24 percent. 


In Sphere of Credit Facilities: 


The growth in the credit facilities in 1979 amounted to 40 percent and these 
credits reached 365 million pounds by the end of the year. Thus, the growth in the 
credit facilities advanced by the licensed banks has exceeded the deposits placed 
with them by eight percentage points. 


The money supply in its narrow sense amounted at the end of 1979 to 446 million 
pounds, meaning that this supply grew by 26 percent during the year. In the broad 
sense of money supply, the supply amounted to 764 million pounds (28 percent). 


The loans advanced by the specialized loan apparatus in 1979 also grew by 26 per- 
cent to amount to 131 million dinars by the end of the year. 





Developments in 5 Months 


Dr al-Nabulsi has also pointed out that the average monthly increase in the credit 
facilities during the first 5 months of the current year has almost been equal to 
the average increase in the deposits, (11.2) million dinars, and that these credit 
facilities amounted to 521 million dinars by the end of May 1980. 


As for money supply, its growth rate, both in the narrow and broad sense, has 
amounted to 11.6 millions in the first 5 months of the current year. Money supply 
in the narrow sense amounted to 520 million dinars and in the broad sense to 853 
million dinars by the end of May 1980. If we compare this growth rate with the 
corresponsing period of last year, we will find that the growth rate in the money 
supply in its narrow sense is three percentage points less and in its broad sense 
four percentage points less [than last year]. 


The loans advanced by the specialized loan est .blishments in the first quarter of 
this year have risen by 5.6 million dinars compared to 7.8 million dinars in the 
corresponding period of last year. 


Public Bonds: 


The standing value of government bonds rose by 7 million pounds in 1979 to reach 
56 million pounds. The bonds issued by public establishments on a government 
quarantee remained unchanged in 1979, with a value of 11 million dinars. 


The volume of the total loans advanced in Jordanian dinars by the licensed banks, 
the specialized loan establishments, the financial companies and a number of in- 
surance companies amounted to 28 million dinars by the end of 1979. These loans 
represent an important development in the credits advanced by the commercial banks. 
The Central Bank has encouraged the advancing of this type of loans by excluding 
them from the credit-deposit ratio. 


End of May 1980: 


The total deposits have risen in the first 5 months of this year by an average of 
11.1 million dinars monthly compared to 13.5 million dinars monthly in the cor- 
responding period of last year. The total deposits amounted to 649 million dinars 
by the end of May 1980. In contrast to last year, the growth in on-demand deposits 
has amounted to 12 percent, followed by set-terms deposits which have risen by 
eight percent and then the savings deposits which have risen by seven percent. 


Dr al-Nabulsi has pointed out that in the past 6 months government bonds valued at 
6 million dinars and public establishment bonds valued at 9 million dinars have 
been issued, thus bringing up the value of government bonds to 62 million dinars 
and of public establishment bonds to 20 million dinars. 


A contract has also been concluded this year for a collective loan of 9 million 
dinars advanced to ‘Aliyah Establishment [Jordanian Airlines] in which the 
licensed banks, the specialized loan establishments and a number of insurance com- 
panies have participated. 
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Monetary Policy 


Dr al-Nabulsi has further pointed out that the Central Bank has continued to draw 
up its policies that seek to control the volume of banking credit facilities and 
to encourage the granting of such credit to the production and development sectors. 
The Central Bank's most important measures in 1979 have included the measure set- 
ting a 70-percent ratio of credits to deposits and then reducing this ratio to 
67.5 percent, excluding the credit advanced to the production sectors. The cur- 
rency reserve has also been raised to 16 percent for on-demand deposits and to 13 
percent for savings and set-term deposits. It is evident that the bank has sought 
through this latter measure to introduce a change in the structure of the deposits 
placed with the commercial banks favoring set-term and savings deposits. 


The bank has also used the instrument of the interest rate to influence the cost 
of banking credit on the one hand and the volume and structure of the deposits on 
the other. It has raised the minimum interest rate on credit facilities to eight 
percent for residents and to nine percent for nonresidents. As for deposits, the 
interest rate for deposits subject to a two-day or a seven-day notice has been 
reduced to two percent whereas the minimum interest rate paid for deposits subject 
to a notice of one month or more has been raised to 5.75 percent and for deposits 
subject to a notice of 6 or more months to six percent. 


In the preceding months of this year, the Central Bank's attention has been focused 
on the need for the commercial banks to take into consideration the rules of sound 
banking practices in advancing credits, both in terms of the volume and purpose 

of these credits and of the soundness of the borrower's financial position. The 
Central Bank has asked the licensed banks not to advance credit facilities ex- 
ceeding 400,000 dinars to any resident without the prior approval of the Central 
Bank. This condition also applies to credits advanced to nonresidents, regardless 
of their value. Agreement has also been reached with the Banks Association not 

to advance to any customer direct credit facilities exceeding in total value 
150,000 dinars except on the basis of a budget approved by a legal auditor. 


The Central Bank has also required an additional compulsory reserve for the total 
sum by which the credit-deposit ratio set for all licensed banks is exceeded 


Regarding interest rates, the Central Bank has raised the minimum interest rates 
to 5.5 percent for savings deposits, 6.25 percent for deposits subject to a notice 
of one month or more and to 6.50 percent for deposits subject to a notice of 6 
months or more. The bank has also raised the minimum commissions collected by 
licensed banks for some types of their credit facilities by 0.25 percentage points. 


To encourage the licensed banks to advance collective loans, the Central Bank has 
approved the principle of deducting the value of such loans used for the financing 
purposes approved in advance by the Central Bank in calculating the credit-deposit 
ratio, provided that such loans are for a term of no less than 5 years. 
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Main Step in Central Bank's Banking Policy 
Development of Capital Market: 


The Central Bank has attached and continues to attach major importance to develop- 
ing the financial market in Jordan because of the positive impact of such develop- 
ment on mobilizing local savings and channelling them toward investment on the one 
hand and to attract foreign capital (especially from Jordanians working abroad) 

on the other hand. The Central Bank has made long strides in this regard, in- 
cluding issuance of the public debt law in accordance with which the 1969 treasury 
permits were issued and which formed the nucleus for the monetary market and the 
government bonds in 1971, as well as the nucleus for the organized capital market. 
Moreover, the liberalization of restrictions on foreign currency has undoubtedly 
contributed toward attracting the monies of Jordanians and of other Arabs toward 
investment in Jordanian stocks and bonds. One of the major steps in this regard 
was the creation of the Amman financial market at the outset of 1978, 


To encourage the establishments necessary for developing the financial market, 
permits have been issued in the past few years for the establishment of two in- 
vestment banks and two financial investment companies. As for the financial 
instruments, commercial bonds and deposit certificates have been issued for the 
first time in Jordan's history. The Central Bank has also strived to have the com- 
mercial bonds given the same tax advantages given to government bonds so that 

their use may spread. The Central Bank is currently studying the best means 
through which the issuance of deposit certificates, especially long-term deposit 
certificates, can be encouraged. 


Licensing 


In his lecture [sic], Dr al-Nabulsi announced that the Central Bank believes that 
the number of banks operating in Jordan is sufficient and that there is no need 

for any more banks at present. Therefore, the Central Bank policy is not to issue 
licenses for new banks in the kingdom, whether they are branch banks of foreign 
banks or banks founded locally. Moreover, the Central Bank's present policy calls 
for not permitting licensed non-Jordanian banks to open more branches in Amman 

or outside it and for confining the opening of new branches, especially outside the 
capital, to Jordanian banks. 


As for licensing investment companies, the Central Bank encourages the foundation 
of specialized financial companies that do not accept deposits. The bank also en- 
courages the foundation of companies leasing equipment and machinery and similar 
companies to operate in the sphere of special investment financing. As for the 
financial companies that accept deposits [presumably meaning savings and loan 
firms], the Central Bank has recently drawn up special regulations including the 
conditions that must be present for the foundation of such companies and defining 
the sphere of their operations. 


Dr al-Nabulsi has also said that the Central Bank has encouraged the foundation 
of representative agencies in Jordan for foreign banks and financial companies 
because of the important role that such agencies perform in familiarizing with 


22 











the spheres of investment in Jordan and, consequently, in attracting foreign capital 
to contribute to financing the various development projects. A number of such 
agencies have already been licensed and two of them have started their operat ios. 


Since ita foundation, the Central Bank has regulated and controlled the operat ions 
of money changers in the interest of the national economy. The amendments in- 
troduced to the law on money changing have sought to raise the capital of firme 
dealing with thie work and to define the types of their activities and the spheres 
of their operations. The Central Bank has aleo made it conditional that a security 
of 50,000 dinars be presented to it by money changers to guarantee their meet ing 
their commitments toward others. To raise the standard of the money~changing 
profession, the bank has acted strictly and has imposed the following conditions 
for granting new licenses: 


1. Licensing only companies with a large capital. 

2. Confining transactions in foreign currencies to public joint-stock companies. 
3}, Imposing licensing fees and annual fees. 

Financing Exportat ion 


Dr al-Nabulsi has also asserted that the Jordanian balance of trade is experiencing 
a big deficit as a result of the fact that our imports exceed our exports by 
several times. The Central Bank has been and continues to be interested in en- 
couraging exports with all the means so as to get rid of this deficit and, con- 
sequently, to correct the structure of the Jordanian balance of payments. For 
example, the Central Bank has exempted for a number of years the revenues of ex- 
ports by giving exporters priority in the various credit facilities. To encourage 
the banks to give such priority, the Central Bank advances to them short-term 
loans up to a period of 263 days at the discount rate in operation in return for 
shipping policies, export credits, deposition certificates and national goods in 
storage. The value of the loan advanced by the Central Bank in return for these 
documents ranges from 60-80 percent of the value of the goods. In the case of 
bills and accepted [money] withdrawals signed in accordance with the abovement ioned 
credit terme and shipping policies, the loan is given for a period of 6 months and 
to the sum of the full value of these bills and withdrawals. 


Guaranteeing Deposits and Loans 


The Central Bank law contains a provision stipulating that the Central Bank, in 
participation with the licensed banks and specialized loan establishments, es- 
tablish a public authority to guarantee deposits and loans in accordance with a 
special statute issued for this purpose. 


Gurrently, the Central Bank, in cooperation with the Banks Association, is draft- 
ing a statute to bring this authority into existence. When founded, this authority 
will work to bolster confidence in the Jordanian banking and monetary system be- 
cause it will protect savers (by guaranteeing their savings and the interest 
accruing to them) and protecting the licensed banks and financial companies (by 
guaranteeing their loans). The authority's activities may be expanded to include 
the operations to secure financing for exportation. 














Amending Banking Legtelat ion 


Dr al-Nabulei also said that he believes that the presence of the proper banking 
legislations ta one of the fundamental elements in the development and prosperity 
of the banking apparatue and in safeguarding the estrength and soundness of the 
monetary establishments. Consequently, the bank has amended the banking law more 
than once with the aim of developing this law so that it may not stand a stumbling 
block in the face of the development of the banking work based on sound founda- 
tions. 


The Central Bank is currently in the process of introducing a comprehensive change 
into the banking Law to make it compatible with the requirements of developing 
the banking and monetary apparatus. The new amendments will include the capital 
of the banking establishments and will define the conditions and spheres of the 
operations of the specialized financial companies and the possibility of allowing 
these companies to benefit from the credit facilities advanced by the Central Bank 
to the banking apparatus. This is in addition to adjusting the ceiling for credit 
subject to the approval of the Central Bank. 


Observations on Operations of Banks 


In his lecture, Dr al-Nabulsi mentioned several observations concerning the opera- 
tions of the banks. In his observations, Dr al-Nabulsi dealt with: 


A. Inspecting Banks: 


The Central Bank has worked to strengthen quantitatively and qualitatively the 
inspection teame that it dispatches to the banks periodically by increasing the 
number of inspectors and sending them abroad for training courses. It is hoped 
that the licensed banks will strengthen their cooperation with these teams, con- 
sidering that their work is in the interest of the licensed bank particularly and 
the interest of the banking apparatus and the monetary policy generally. It is 
also hoped that the managements of the licensed banks will respond to the insepec- 
tion letters in time and will take the proper measures to deal with the observa- 
tions and issues raised by the inspection reports. 


B. Bank Branches: 


The Central Bank wishes to see more branches outside Amman and the other major 
cities so that the benefit may spread throughout all parts of the kingdom and so 
that the banking habit may spread among all. As we have already mentioned, the 
Central Bank's present policy in this sphere is not to issue permits for opening 
new branches, unless they are Jordanian banks, especially outside the capital. 


C. Banking Facilities: 


The Central Bank wishes to see more banking facilities channelled toward the 
production sectors, such as industry and agriculture. But perhaps what is more 
important than this is that the licensed banks observe the rules and regulations 
of the sound banking operations and keep clear off any activity incompatible with 
the banking tradition, such as financing speculation in gold, foreign currencies 
and real estate. In this regard, a word must be said about some credit facilities 
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advanced by a number of banks to their cl ents without inquiring adequately and 
carefully and making certain of the soundness of the financial p . tone of these 
clients, We all know that some of these clients are experiencing financial troubles 
that may embarrass the licensed banks themselves. It is noticed that some con- 
tractors use 4 very emall part of their financial resources to carry out their 
undertakings and depend largely on the credit facilities given them by the banke. 
It is aleo noticed that on giving credit facilities to a contractor, the interest 
of the licensed bank is focused on the condition of the adequacy of the securities, 
However, the bank neglects to follow up and keep an eye on the monies [given in 
loans], ie lenient in demanding the financial accounts and faile to atudy these 
accounts adequately. 


Therefore, it has become necessary to have in the information and followup depart- 
ments of the licensed banks technical cadres experienced with the work of con- 
tractors and with bide and capable of studying their conditions and of keeping an 
eye on the credit facilities given €o these contractors to make sure that they are 
connected with the projects that they implement. It is also beneficial to set up 
an information center at the Jordanian Banks Association similar to the Risks 
Center of the Central Bank--an information center which gathers all kinds of infor- 
mation on the contractors to supply it to the banks. The Central Bank hopes that 
the licensed banks will re.use to offer credit facilities to any contractor unless 
he submits correct and certified financial accounts [qawa'im) and statemente of 
cash flow. 


D. Self-Control by Banks (Informat ion-Inspection-Technical Setups-Bow cing Checks): 


It is obvious from the aforementioned that there is an urgent need for the Licensed 
banks to introduce information and followup sections or to inject the currently 
existing sections with the necessary technical cadres capable of studying and fol- 
lowing up on all matters pertaining to the credit facilities given to the main 
cliente and capable of verifying the degree by which the credit facilities advanced 
are used in the projects for which they are advanced. The banks also need to keep 
the necessary files and documents regulating such work. 


There is also the problem of bouncing checks. We hope that the Licensed banks will 
cooperate with us to get rid of this problem by preparing lists of the names of 
those who (issue) such checks to find out if some clients have the intention to 
misuse banking checks. Therefore, it is necessary that high-ranking officers of 
the deposit sections examine bouncing checks carefully. In this respect, we should 
also point out the need to curtail the use of printed checks through agreement 
between a licensed bank and its clients because the widespread use of such checks 
may weaken the public's trust in those who deal with checks. The Central Bank also 
hopes that the licensed banks will select employees with sufficient banking ex- 
perience to represent them in the clearing offices so as to facilitate the clearing 
operat ion. 
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Concerning the role of the Bank Association in this regard, Dr al-Nabulet has 

said; The creation of your association and comparing the methods of operat ion 
provide an excellent opportunity for the exchange of views and experiences among 
the banking apparatus officiale and are the beat proof of the degree of your in- 
terest in developing and improving the standard of the banking work. It ie needless 
to gay that the development and progress of the banking apparatus constitute one 

of the fundamental requirements of economic development under the system that we 
follow. It is aleo my opinion that the Banke Association can perform an important 
role ae an instrument of communication and dialogue between the monetary and fi- 
nancial authorities on the one hand and the licensed banks on the other. 
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JORDAN 


MUNICIPALITY OF LRBID COMPLETES ITS WATER SYSTEM 
Amman AL-~DUSTUR in Arabic 7 Jul 80 p 2 


[Article: "In Interview on Projects of Municipality of Irbid, Dr Tubayshat Declares 
That Ample Supply of Water Reaches Every Home in City and Asserts Sewerage Project 
Will Be Carried Out as Soon ae Its Plans Are Approved") 


[Text] Irbid--Dr ‘Abd-al-Razzaq Tubayshat, the mayor of Irbid, has declared that 
the water crisis in the city has ended and that the drop in the quantity of water 
pumped ordinarily from al-Azraq to the Governorate of Irbid has been the result of 
a failure in the water pumps in al-Azraq which are under the supervision of the 
Water Authority. 


In his interview with AL-DUSTUR reporter, Dr Tubayshat has said that as a result 
of the contacts made with the officials, it has been agreed to pump 6,500-7,000 
cubic meters of water [daily] to the city of Irbid. According to the estimates, 
this quantity is sufficient to meet the needs of all of the city's residents, if 
properly distributed and used. To make sure of this, the city of Irbid has been 
divided into two sections so that water supply may reach the citizen regularly for 
& period of 3 days a week. The flow of water to high buildings may be late at 
times and this is normal. But there is no doubt that such buildings get their 
water needs. 


The mayor of Irbid has assured the citizens that he supervises personally the dis- 
tribution of water to make sure that it reaches every home. He has said: I am 
ready to examine any complaint reaching me in this respect. 


Subdivision Law 


As for the subdivision of Irbid lands in accordance with subdivision law No 11 

of 1968, the mayor has said: Prom the outset, we have undertaken and pledged to 
serve the citizens and to adopt their causes. What has been raised regarding im- 
plementation of the [land] subdivision law is unjustifiable because implementation 
of the law is undoubtedly beneficial to the prosperity of both the city and the 
inhabitants. 


The mayor has also said: I have met with the land owners to whom this law will 
apply. After a long discussion and after the matter became clear to them, we 
have agreed to go ahead with implementing the law. The citizen will certainly 
feel the results of the implementation of this law as soon as it is ready. 
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City Streets 


On paving and asphalting the city streets, the mayor of Irbid has said that the 
municipality hae invited bide for asphalting 400,000 square meters and paving 
150,000 square meters. Work is going ahead day and night to complete this bid 
invitation [al-'ata') in 2 montha. 


The mayor of Irbid has also appealed to the citizens to keep the streets clean 
and to remove dirt and debris from them. 


Sewerage Project 


Regarding the sewerage project, Dr Tubayshat has pointed out that serious studies 

are underway to go ahead with implementing the project so as to serve the citizens 
and to solve a difficult problem. As for the coset of the projects, they will be— 

come known after preparation of the studies and of the specifications. 


Dr Tubayshat has added that the municipality is conducting studies on building 
public parks in the city to beautify it and that work will begin shortly to build 
a public park near The King Husayn Charitable Institution, in addition to a number 
of small parks for children in all parte of the city. 


Industrial Town 


Dr Tubayshat has also said that the municipality has carried out all the commitments 
it has undertaken to improve the conditions of the industrial town and to provide 

it with services. Streets have been opened, health units have been established and 
a medical clinic has been founded, in addition to a small (government) complex to 
serve the industrial activity in the town. Studies are currently underway to build 
a trucking complex in the town. 


Car Parks 
Dr Tubayshat has also asserted that the municipality is exerting efforts at present 


to secure new car parks after issuance of the decree banning the parking of cars 
in the streets. 


8494 
CSO: 4802 


26 











KUWAIT 


SKEPTICISM EXPRESSED ABOUT UNLTY PLANS BETWEEN ARAB COUNTRIES 
Kuwait AL-SITYASAH in Arabic 4 Sep 80 p 1 
[Editorial by Ahmad al-Jarallah: "Dangers of Escapist Slogans of Unity") 


[Text] Ever since unity between Egypt and Syria failed, projects of unity between 
one Arab country and another have lost their glitter. To the Arab citizen now 
unity of material interests takes precedence over unity of religion, language, 
poetry, music, hopes and dreams. 


Unity between Egypt and Syria could have succeeded had it been preceded by success- 
ful preparation. The case is the same with regard to unity between Iraq and Syria 
which was subject to inaccurate considerations. 


By the same token, the Jordanian-Syrian cooperation, which came close to unity, 
could have been firmer and could have lasted longer, had it not been for the 
feelings of caution, suspicion which plagued it as of its early days. 


Likewise, talk about unity between Libya and Tunisia, or even Libya and Algeria 
could have served practical purposes had not the calculations made in each instance 
been inaccurate. The long historical dialogue about unity between the two parts 
of Yemen is not too different. This dialogue remained so confined to the leaders 
that it could make no progress. 


Thus, talk about unity occasionally provokes laughter, because it is not based 

on serious thought and precise cal.lation. All successful experiments of unity 
on the European and American continents have shown that talk of unity will not be 
effective unless it is based from the very beginning on practical considerations 

of common economic interests. The daily life routines of candidates for unity have 
to be similar and based on identical theories, legislation and practices. 


Without such a foundation, Arab unity proposals will remain tantamount to conversa- 
tions between two deaf people, or to speeches made by leaders on ceremonial 
occasions, when they try to escape from the problems of the present by talking 
about the future. People are no longer interested in chasing a mirage or a 
beautiful dream. A mirage does not quench thirst; it makes it worse. 


Unity means a network of interests that ultimately leads to joint political 
action. Unity does not mean putting on an act in the media. No one believes 
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that a leader in power finds hie seat so uncomfortable as to pursue 4 distant 
mirage which will provide neither water nor vegetation, 


Real unity among the countries of the Arab world calle for economic integration 
without reservation or equivocation, Whimsical talk or escapist slogans can only 


jead to turther failures. 
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KUWAIT 


THREE KUWAITI FOREIGN INVESTMENTS OUTLINED 
Kuwait AL=-QABAS in Arabic 18 Sep 80 p 16 


{Text} Cairo=--In August 1980, Kuwaiti investors concluded three transactions in 
three geographic locations: Frankfurt, London and Cairo. They relate to hotels, 
contracting and manufacturing. The first transaction was made in the Egyptian 
capital. Through it, the Kuwaiti (ARTOK) Company purchased the 10 percent interest 
of the British (Bryant Walker) Company in the al-Shams Hotel and Tourist Corporation. 
Al-Shams Corporation owns al-Salam [Peace] Hotel. Under the agreement, the British 
Company lost ite contract to manage the hotel and ite management revenues which 
amount to 20 percent of profits. The second transaction, signed in London, 
provides for purchase by al-Jazirah Construction Contracts Company of 10 percent 
of the stock of the French (French Care) Conetruction Contracts Company for the 
sum of 1.9 million pounds sterling. It is known that the al-Jagirah Company is 

an Arab multi-national corporation headquartered in Bahrain. Kuwaiti companies 
have invested in it. It was established to undertake major operations and construc- 
tion in the area. Its capital is 53 million dollars (25 percent of it has been 
paid in). The (French Care) Company has been doing business in the Middle East 
for 6 years. It had obtained contracts in Iraq, the Gulf and in Saudi Arabia. 

The British Company announced that it welcomed Arab investment, because such 
investment would open the market in the Middle East for it, extending thereby its 
operations to North Africa. The al-Jazirah Company has obtained a major construc- 
tion contract in Bahrain for 350 million dollars. It is also implementing another 
130 million dollar project in Iraq. The (French Care) Corporation is considered 

a successful corporation whose profits in 1979 amounted to 8.2 million pounds 
aterling. The third transaction was made in Frankfurt. Through it, Kuwait 
purchased a 10 percent interest in the (Metalgesic Aft) Corporation which works 

in the areas of manufacturing, mining and production of chemical products. The 
company owns private transportation companies, a bank and an insurance company. 


8592 
CSO: 4802 


31 











KUWAIT 


BRIEFS 


JAPANESE PETRODOLLAR DEAL--Bank sources in Tokyo said yesterday that a number of 
principal Japanese banks began selling shares to the oil countries in the Middle 
Fast last June. The sources indicated that the Bank of Tokyo, the Sumitomo Bank 
and the Sanwa Bank were among these banks. The sources added that these banks' 
sales of shares to the central banks in Iraq, in the Kingdom of Saudi Arabia and 
in Kuwait amounted so far to about 100 billion yen, or approximately 460 million 
dollars. Although Japan's Ministry of Finance and the Central Bank of Japan have 
not commented on this news, the sources stated that these sales were important 
because they encouraged the flow and the circulation of these countries’ petro- 
dollars into Japan. [Text] [Kuwait AL-QABAS in Arabic 4 Sep 80 p 15] 8592 


SPANISH AUTOMOBILE COMPANY LOAN--British financial sources said yesterday that the 
Kuwaiti National Bank was one of the principal banks that had participated in 
organizing an intermediate term loan of 40 million Deutsechmarks for a Spanish 
automobile company. The sources added that that company was (Aurufias) Concesionaria 
Espariola de Autopistas. No other information was available about the other banks 
that took part in financing the loan. [Text] [Kuwait AL-QABAS in Arabic 6 Sep 80 
p17) 8592 
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LEBANON 


DANY SHAM'UN COMMENTS ON SITUATION FOLLOWING JULY EVENTS 
Beirut AL-SAFIR in Arabic 11 Aug 80 p 4 


{Interview with Dany Sham'un, of the National Party (NLP); date and place not 
given } 


[Text] Yesterday, Dany Sham'un made a violent verbal attack against those who per- 
petrated the 7 July massacre. He said that it will not change the situation at 
all, “since the ports are back in operation, the tributes imposed by warring fac- 
tions have increased, and the confiscated hashish hae been returned to ite owners." 
He announced his support for keeping the outgoing government afloat, saying that 
there is nothing wrong with it. He expressed his belief that the government will 
not yield to the Phalangists on the matter of their taking over Channel 12. And 

he stressed the fact that no meeting has taken place between him and Bashir al- 
Jumayyil. "Such a meeting is not under consideration, and my opinion about the 
events at al-Safra will not change." 


Dany Sham'un was asked about his assessment of the statement made by his father 
the day before yesterday. He answered: "Former President Sham'un has made plans 
for the Party, and everybody has expressed his relief upon hearing the statement. 
This is what was expected." Dany Sham'un talked about his view of the situation 
now that about a month has passed since the 7 July events. He said: "The ev: its 
of 7 July will not change anything. The ports are back in operation, the tributes 
imposed have increased, and the hashish which had been confiscated has now been 
returned to its owners, with a promise that they will be able to export it.” 


Dany Sham'un then wondered: "What did they accomplish through the events of 7 Ju- 
ly? The only thing they did was to weaken the ranks of existing fighting forces, 
because the fighters of the NLP have left the forces of the Lebanese Front." 


Dany Sham'un said that the increase in migration from the eastern areas [of Beirut] 
is due to the fact that members of the NLP are subjected to harassment. Anyone 
who wants to think for himself has got to either go along with the one-party sys- 
tem, or face an unknown fate. This was discussed by former President Sham'un in 
his statement.” 


Concerning the disturbances which have been going on in al-Ashrafiyah, Dany Sham'un 
said: "They--that is, the Phalangists--are conducting inquiries, and have accused 
the Palestinians. In any case, they have announced through the 7 July massacre 
that they want to live under this type of climate of terror, and they want to 
impose it on the people in general." 
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He went on to say: “We have nothing to do with these disturbances, These actions 
are againat the principles of the NLP. We have never engaged in such activities, 
and we have never believed in such a thing at all." 


[Queation] After the events of 7 July, some government officials demanded that 
the Lebanese Army take over the responsibility for security in some of the more 
sensitive areas. What has become of these plans? 


[Answer] I do not know. These plans were mentioned as being among the actions to 
be undertaken by the “government of political activists." But this government has 
not been born yet. 


(Concerning the Phalangist television station which, it is rumored, will soon start 
ite transmissions, he said:) As far as I know, it is the government which is uti- 
lizing Channel 12. I do not believe that the government will yield to such viola- 
tions of the law. This is the only information that I have. 


[Question] If Mr al-Sulh withdraws as premier-designate, would you be in favor of 
keeping the outgoing government afloat? 


[Answer] This decision depends on former President Sham'un. However, there is 
nothing wrong with the outgoing government, and there is no reason not to keep it 
afloat. 


{Question} The ministry of defense has announced that the army now numbers 23,000 
people. Do you believe that it is now capable of assuming broader security func- 
tions? 


[Answer] This figure includes both soldiers and administrative personnel. The 
army reorganization project provides that, with compulsory military service, the 
number of personnel in the army could reach 40,000. A large number of officers 
and administrative personnel are needed to handle 40,000 people. And this is what 
is happening. The number of soldiers in the army now is only 12,000. According 
to my information, two-thirds of the army right now is already being used in secu- 
rity functions. The remaining third is a sort of reserve. 


[Question] People are fearful of a new eruption in the country, particularly in 
the north. What do you anticipate with regard to this? 


[Answer] There is a massing of Phalangist units in the north, and there are delu- 
sions about what has been called "the battle of liberation." If there is such a 
"liberation" move, it will begin in the north, and will kill more Christians in 
the north than were killed in the events of 7 July. If the situation does explode 
in the north, the result will be new crimes committed by Bashir al-Jumayyil's 
forces. 


[Question] Different interpretations have been given to your visit to Jordan. 
What is the truth about this visit? 


{Answer} There exists a deep friendship between King Hussein and me. That is why 
I visit Jordan, and that is why I will continue to do so. 
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During my whole life, I have never exploited this friendship for any personal or 
political reason. I went to Jordan to rest, to familiarize myself with the situa~ 
tion in the Middle East as a whole, and to explain what has been happening in 
Lebanon, This ie all there was to it, 


[Question] There are reports that the reason for your visit to Jordan was to try 
to acquire 80 tanks. Are these reports true? 


[Answer] There is a matter of purchasing weapons for the Lebanese Army from the 
Jordanian Army. Thie is on the state level; it ie the state which deals with 
these matters. I am always ready to offer any service to the state that would 
help strengthen the army. 


[Question] Efforts are being made to redeploy the forces of the Lebanese Front. 
In particular, there are efforts to arrange a meeting between you and Bashir al- 
Jumayyil. Has anything come of these efforts? 


[Answer] There have been no contacts, and no contacts are under consideration. 


I expressed my opinion on this matter in the first statement I made after the 
events of al-Safra. I am not in the habit of changing my mind every 5 minutes. 
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LEBANON 


NATIONAL LIBERAL PARTY PLANS RETALIATION AGAINST PHALANGE 
Beirut AL-SAFIR in Arabic 3 Sep 80 p 4 


[Article: "Information About a Phalange Decision to Liquidate Al-Hanash (the 
Snake), Al-Zaghlul (the Squab) and Al-Wahsh (the Brute) Units of the NLP; Reor- 
ganization of Cells and a Secret Plan of Action for ‘The Tigers' of NLP") 


[Text] Information received from the eastern area [of Beirut] yesterday confirmed 
that the dispute between the Phalange and National Liberal Party [NLP] has begun 
to widen within party cadres and to threaten to develop into a new phase of bloody 
conflict. 


Contacts which took place over the past 48 hours between President Camille Sham'un 
and Pierre al-Jumayyil, and the meeting between President of the Republic Ilyas 
Sarkis and the secretary of defense of the NLP, Dany Sham'un, resulted in removal 
of Phalangist barricades from the streets of the eastern area, and the pullback 
from the approaches of al-Ashrafiyah area. Nevertheless, reports confirm that 
the military leaders of “the Tigers of the Liberals" are examining a secret plan 
of operations focussing on retaliation for the 7 July events. A statement dis- 
tributed yesterday in the name of "the Tigers of the Liberals--Leadership of the 
Retaliators Movement--Carlos" threatened to kill 17 leading Phalangist leaders, 
including Bashir al-Jumayyil, whom the statement viewed as responsible for the 

7 July events. 





News reports state that a meeting was held the day before yesterday at the head- 
quarters of "the Tigers of the Liberals--al-Hanash" at “the Embassy Palace" in 
"Ayn al-Rummanah. It was decided to prepare a secret plan of operations, and to 
create three cells which would handle the task of retaliation for the events of 
7 July. It was followed by an evening meeting between al-Zaghlul, al-Hanash and 
al-Wahsh during which the issue of the cells in al-Ashrafiyah was discussed. 


Sources in the NLP indicate that the party had received information about a Pha- 
langist plan to liquidate al-Hanash, al-Zaghlul and al-Wahsh, noting that the NLP 
had asked these to maintain maximum vigilance. 


The same sources concluded that the party has laid down a plan to change the head- 
quarters of “the Tigers of the Liberals." 


A group of Tigers, calling themselves "the Movement for Retaliators," announced 
in a statement distributed yesterday, and signed by "Carlos," that the dispute 
of the Liberals with the Phalange is not recent. 
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The statement said: “The firet contrived incident between the Phalange and the 
Liberals occurred in a bar in Juntyah near the municipal playground. The incident 
was over a bar girl when Joseph al-Bustani killed Muhammad al-Qadi, who became a 
martyr of the Lebanese cause, After thie incident, the Phalangist party council 
despatched forcea from Qiem al-Rumayl, ‘Ayn al-Rummanah and Furn al-Shubbak, which 
surrounded and blew up the headquarters of the Liberals, killing five people in- 
side, They also occupied other NLP quarters in Sarba, burning the vehicle of 
President Sham'un and beating up hie aides." 


The statement added: "President Sham'un had always intervened to block retaliation 
to dozens of similar incidents, until the incident when the Phalange shelled the 
holy places in ‘Anaya. When Liberal personnel sought asylum at the building of 

the Society of Saint Sharbal, following an attack on their headquarters and the 
shooting of a group of Liberals in epite of a ceasefire agreement, Phalangist ele- 
ments shelled the building with field artillery and tanks.” 


The statement continued: "These incidents led to the intervention of NLP personnel 
from al-Safra and their monitoring of the movements of the Phalangist personnel. 
Therefore, the Phalangists decided to wipe them out even if it cost them, as the 
head of the Phalangist military council put it, 150 dead and the destruction of 
half the area." 


The statement said that the phalangists began to create problems in the Liberals’ 

areas, which led to the incident of the killing of Joseph Ghawi (liberal) and the 

wounding of his companion in Wadi Shahrur. This was followed by a retaliatory NLP 
decision which the Phalange Party viewed as “an effort to wipe it out of southern 

al-Matn." Thereupon, a meeting of the Phalangist Politburo was held on Saturday, 

5 July, and “approval was given for the treacherous operation." 


The statement went on to mention the deceit which the Phalange fighters used in 
attacking al-Safra and wiping out everyone there on 7 July. The statement con- 
cluded that the Tigers of the Liberals will not forgive the Phalangists for what 
they have done, and that the "command of the Movement for Retaliators” had reached 
the following decision, irrespective of what decision the leadership of the Tigers 
of the Liberals or the NLP may take: 


"To warn every Phalangiet official who did not have a hand in the 7 July incidents 
to leave the Phalange Party, announce this in the press, and leave the country.” 
Otherwise, he would meet an inevitable fate far worse than that of the citizens of 
the town of al-Safra, and would be on the same black list as the leaders of the 
operation. These include the following: Bashir al-Jumayyil, Dib Anastas, George 
Sha'nin, 1114 Habiqah, Marun Mash'alani, Ili Sa'adah, Llyan al-Zayik, Khawayri, 
Joseph Na'im, Sasin and George Abu Shadid, Antoine Qardahi, Antoine ‘Atallah, 
Mas'un Murad, and Qazhiya al-'Utayq. They also include the well known hero, Samir 
Ja'ja', and his aide, Sulayman al-Huwayk, as well as others. The decision states 
that the "retaliators movement" would pass sentences against all these persons, 
which would be implemented one after the other. This would be to pay back the 
culprits for what they did on 7 July, particularly to the personnel of “The Tigers 
of the Liberals--al-Wahsh Battalion," who would not collapse under a treacherous 
operation such as this. 
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LEBANON 


PHALANGF MILITARY STRENGTH ASSESSED 
Kuwait AL-TALL'AH in Arabic 10 Sep 80 pp 40-45 


[Interview with Lt Col al-Haytham al-Ayyubi, Chief Editor and Publisher of AL- 
MAWSU'AH AL~'ASKARIYAH (Military Encyclopedia), and Prof Rubay' al-Asir, an editor 
of AL-MAWSU'AH AL~'ASKARIYAH; date and place not given) 


[Text] On 7 July 1980, the Lebanese awoke to startling news: the Lebanese Pha- 
lange Party and its militia had wiped out once and for all the party of Camille 
Sham'un and hie militia. The Phalange and Sham'un were old allies who had fought 
side by side against the Palestinian resistance and other nationalist forces in 
the Lebanese war, and both sides had good relations with the Zionist enemy. 


However, over and above the political questions raised by this surprise liquida- 
tion, there are still some military questions one might ask. For example: What 
is the Phalange's military strength on the ground? What is the nature of its 
weapons and military organization? Is the Phalange, having finished off its num- 
ber one ally in this savage manner, also trying to set off new battles with the 
Resistance and the Nationalist Forces? If that occurs, what is the balance of 
power between the parties concerned? We took these questions to AL-MAWSU'AH AL- 
‘ASKARIYAH in Beirut, whose chief editor is Lt Col al-Haytham al-Ayyubi, one of 
the few people with extensive advanced expertise in military and strategic affairs. 
There, we had an interview with Lt Col al-Ayyubi; and with Prof Rubay' al-Asir, 
an expert in etrategic military affaires and an editor of AL-MAWSU'AH AL~'ASKAR- 
IYAH. 


Following are the detai’s of this interview: 


[Question] I would like to ask first about the size of the Phalange's military 
strength and the nature of its arms and structure. 


[Al-Ayyubi] With regard to the Phalange, there is a certain amount of illusion 
about its military strength, arising from confusion between the number of "com- 
batants” and a number of “armed individuals." The fact is that given the deteri- 
orating economic circumstances, particularly in some areas such as industry and 
touriem, a Phalangist military-economic establishment has begun to take form. 

This establishment comprises those persons who are out of work, those who are 
living in a sort of disguised unemployment, and all those persons who joined armed 
organizations, their new mission becoming in reality the bearing of arms. In such 
circumstances, the number of those armed men rises or falls depending on the eco- 
nomic situation, job opportunities or working conditions. Therefore, we find that 
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there ia a relatively emall number of intellectuals, technicians, craftemen and 
akilled laborers in the Phalange armed organization or other similar organisations. 


In fact, unakilled labor constitutes the bulk of the armed men, Their numbers are 
large. While some of them, probably the bulk of them, see weapons ae a way to make 
a living, there are some who accept them merely to overcome feelings of inferior= 
ity, or because of emotional seal honed by the glitter of a weapon, or for self~- 
protection, etc. They all carry arma and there are a lot of them. However, they 
cannot perform complex military functions, for example, engaging in secret or 
regular military movements, for example. They are not qualified for such types 

of combat. 


|Al-Asir]) The truth is Lt Col al-Ayyubi's insight is very important and critical, 
as this is the substance of the real Phalangist military etrength. However, we 
must point out that the Phalange Party has a relatively qualified military force 
numbering between 4,000 to 6,000 combatants. The Phalange ie intent on developing 
a true diversified and combat-ready regular military force. 


[Al-Ayyubi] I would like to make a distinction among various terms and concepts 
involving military affairs. There is a difference, an essential difference be— 
tween the word killer [qatil] and the word combatant [muqatil], between fighting 
{[qital) and combat [iqtital], between an army [jaysh] and a band [‘isabah)], and 
so on. These are expressions that must be used very carefully because mixing up 
such things can obscure the facts. 


[Question] It would appear that al-Asir was not finished talking. 


[Al-Asir]) I wanted to say that the Phalange ies in earnest about developing a regu- 
lar military force. The original infrastructure of this force is a number of regu- 
lar military men who served in the Lebanese army and who joined the Phalange in 

one way or another. The Phalange is working to make the transition from the militia 
stage, which Lt Col al-Ayyubi talked about accurately, to the stage of a regular 
military force able to engage in more complex field operations. 


What al-Ayyubi said is important, because it shed light on forces in motion, and 

on whether the Phalange, in its present form, can operate with regular military 
methods. It is very difficult for the armed individual to move from one quarter 

to another to fight there. The militias are made up of armed men of specific 
locales, and they are not good at launching an offensive outside their locale. 

This is not the case, naturally, with regular trained and qualified military forces. 


[Question] Could you acquaint us a little bit with the sources of the Phalange's 
regular military strength? 


[Al-Ayyubi] The main sources are the unemployed and those persons who benefit from 
carrying arms. Secondly, there is the Lebanese army which constitutes a source of 
Phalangist military strength. Thirdly, there is personnel which has been trained 
within the Zionist entity. Lastly, there are the militia who were put in special 
training camps for limited periods, and whose training was supervised by Lebanese 
officers and possibly by Zionist officers as well. 


{Question} And the sources of the arms? 














lAl-Ayyubi) The Phalange has 4 mixed bag of arms. There are Bastern bloc arms 
purchased from the arms merchants who, in turn, bought them from the Zionist entity 
and other markets, I! say from the Zionist entity, because in the 1967 war, the 
enemy seized large quantities of these weapons. The Phalange alec buys Western 
arma from open markets and from arms merchante who buy arms that have gone out 

of service or are surplus to army requirements in thie or that country. There te 
no moral or political impediment to the arms trade. 


|Al-Asir] Weapons have no homeland or identity. 


\Question! So much for the sources of weapons. I would like to get some enlighten- 
went abouc the technological aspect of the Phalange's arma. Does the Phalange have 
modern weapone, for example? 


|Al-Ayyubi) Most are light and medium weapons, from rifles to machineguns. The 
Phalange has infantry type weapons, light arma. The Phalange has certainly seized 
weapons from the Lebanese army, but we must not exaggerate the weapons of the Leba~ 
nese army iteelf. The weapons of the Lebanese army are no more than the weapons 

of an artillery brigade. In any case, the weapons of the Lebanese army have been 
divided up by a number of factions. However, regardless of the nature of the 
Phalange's weaponry, it has ite very own perspective of such issues. This perspec- 
tive has created a feeling on the part of the Phalange that they are strong. Are 
they really strong, given the balance of power? 


[Al-Asir] The Phalange has MX-13 tanks. These were weapons of the Lebanese army 
and are light compared with modern tanks. 


[Al-Ayyubi] These are tanks of the 50's. When the Lebanese army used them, they 
mounted heavy gune on them, but their accuracy became poor. Then came the Sherman 
tanks, which the enemy modified into Super-Shermans. The Phalange got them in 
their modified form. These were tanke of the 40's generation. Today they belong 
to the 50's generation of tanks. So they are not tanks but mobile gun platforms. 
These tanks may be very useful for the Phalange in military reviews and shows. 
They might attract the notice of the average onlooker at the reviews, but reviews 
are one thing and fighting is something else. Naturally this tank gives the owner 
the feeling that he has a tank. This, in reality, is a lethal feeling, because it 
could motivate the Phalange to move on the basis that it has a military force, when 
it really does not have such a force as measured by the balance of real ailitary 
strength. 


[Question] It appears that al-Asir wants to say something. 


[Al-Asir) The colonel has defined the general outlines of the response. I would 
add only one observation, that is, that the Phalange's armaments do not constitute 
a major threat if taken in isolation from other outside forces, such as the enemy, 
for example. The Palestinian Resistance has military capabilities and weaponry 
far superior to that held by the Phalange. 


[Al-Ayyubi] Arms, equipment, training, etc. 


[Al-Asir] Yes, this is true, but were the Nationalist Forces forced to fight on 
two fronts, one against the Zionist enemy and the other against the Phalange, the 














Phalange's weaponry would have a significant effect. Naturally, thie is a possi- 
bility. 


[Al-Ayyubl|) Draw a comparieon between the T<34 tank and the Super Sherman, 


[AleAsir) Naturally, it has become known that the Palestinian Realatance has T-34 
tanks. My observation about the point under discussion is that the Phalange is 
moving to improve ite military capabilities. Of course, thie is governed by a num- 
ber of considerations and constraints, for example, the exiatence of sufficient 
manpower, the capability to absorb the weapons, and the extent of Phalange capa-~ 
bility to secure sources of advanced support. There are also the local political 
constraints, 


[Al-Ayyubi] There are some constraints by Arab elements which are the chief fi- 
nanciers of the Phalange in countering the Nationalist Forces. The fear of these 
forces by these elements has prompted them to slip blindly into bolatering the 
Phalange. However, will this support continue, if the battles resume, bearing the 
scenario laid out by al-Asir in mind? 


1 would like to say in brief that, given the existence of the Nationalist and Re- 
sistance forces and the deterrent forces, the Phalangist strength hae no signifi- 
cant effectiveness. Its relative effectiveness will begin when Syria and the 
Resistance are preoccupied with the Zionist threat. In such a circumstance, any 
weapon becomes useable. 


[Question] What is the Phalange's fundamental dilemma? 


[Al-Ayyubi] It is the shrinking of the Christian territory. At the start of the 
Lebanese war, this territory was relatively extensive. Then the north, that is, 
the north of former President Sulayman Franjiyah, eplit away. Prior to this there 
was the dispute between the Phalange and Raymond Iddih, leader of the Christian 
Jubayl area; the repeated attempts to assassinate him; and his departure for Paris. 
Finally, the Phalange directed its military strike at Camille Sham'un himself. 
This is an aspect of the basic dilemma of the Phalange. It means that the Maronite 
Christian leadership is fragmenting away from the Phalange. The other aspect is 
the psychological state of mind of the Christian man in the street. At the begin- 
ning of the war, the Phalangist armed individual was told that he was fighting 
against the Syrian and Palestinian "strangers." Then it became evident that the 
Palestinian Resistance is not properly categorized militarily, and he was told: 
“You are fighting for one, democratic Lebanon.” The Phalange armed individual 
then saw Lebanon split within iteelf with the Phalange liquidating its allies 
around it. He was told: "You are fighting for civilization and culture." Then 
the combatant observed that school certificates are obtained at the point of a 

gun now, and that murder and excesses, have become a daily policy of the Phalange. 
He was told: “You are fighting against the Islamic danger or an Arab threat with 
an Islamic stamp.” Then it became evident that Maronite Christians are more 
zealous defenders of Arabiem than the Muslims. All this has fragmented the arti- 
cles and central points of faith of the Phalangist psychological mobilization. 


The average Christian citizen has found that with the Phalangist authorities he 
is more oppressed, worried, and unemployed, and that elimination of government 
security has not made local security any better of a situation. All this has made 
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the average citizen lose any tendency to be eawayed by the correctness of the Pha~ 
langiet plan and the credibility of the Phalangist allegations and slogans. This 
ie a terrible criate for the Phalange. It ie covered up today only by the lack 
of any battles with other factions. This dilemma means that the Phalangist mili- 
tary atrength in fact lacks underpinnings. 


[Question] I do not know how accurate the postulates presented by al-Ayyubi are. 
lL think that, after the 7 July strike by the Phalange against the militia of ite 
ally, Camille Sham'un (which made the other militias lay down their arms), the 
picture has begun to change over the last few days. At ‘Id Mar Ilyas [Saint Elias 
Holiday], the Phalange ordered that there be no firing in the air, and, in fact, 
this stopped. The people have begun to sense a new sort of security imposed by 
the Phalange. 


[Al-Asir) I would like to comment on this. One must make a distinction between 
two levels with regard to 7? July. First, prior to 7 July, the Phalange had 
achieved a high military technology compared with the other militias and the mili- 
tia of Camille Sham'un. This emerged clearly in the operation to wipe out the 
supporters of Camille Sham'un. Naturally this elimination left negative reac- 
tions at first but, with regard to the Phalange, it demonstrated that it was cap- 
able of building its own military force and sending it into battle, even against 
Camille Sham'un. The elimination of Sham'un's group and the perpetration of 
crimes does not compare with the crimes perpetrated at Tall al-Za'atar. Second, 
there is a stage that will follow 7 July. I think that the Phalange can gradually 
blunt unfavorable reactions to it. Fear on the part of the average Christian 
citizen of the Phalange and its violence will make it very difficult to put up any 
form of opposition against it. 


With that, I would like to go back to another part of the interview. We talked 
about the Phalange's military strength within the context of the balance of power 
in general. The truth, as I see it, is that the Military struggle in the area has 
a variety of degrees. The Phalange can serve the Zionists, not only in open and 
extensive conflict. There are things it can come up with, such as preoccupying 
the Palestine Resistance and distracting its operations, for example. Even with 
regard to the Arab Deterrent Forces, the Phalange has been able to exercise a sort 
of attrition against it. We recall the battles of the Deterrent Forces against 
the Phalange, and we remember that the political circumstances at the time pre- 
vented decisive action against the Phalange. This could recur. 


[Al-Ayyubi] True, this is true. The Phalange is required during this phase to 
distract, to attempt to distract the Nationalist Forces to keep Camp David going. 


[Question] Let's move on to another point. Are there aspects of similarity be- 
tween the Phalange's military organizations and those of the Zionist army for 
example? 


[Al-Ayyubi] There is one and only one aspect of similarity, that is, the psycho- 
logical aspect. There is no material or organizational similarity. 


[Question] Then I will ask about aspects of similarity with the Zionist army, not 
in its present state but at the early stages of its formation, for example. 
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[AleAyyubi] Early stages are always similar and all have one and same appearance. 
Firat, militias are created. Then, they evolve into companies and battalions and 
armies. The fact is, however, that we have not yet found signe of military simi- 
larity, that is, after the firet stage, except for the paychological aspect, as 

I sald, 


The Phalange was originally a Pasciat organization which believes in the euperi- 
ority of the Lebanese individual and his separateness from the Arabs. It believes 
in violence, and this, in fact, is not just an accusation. Shaykh Pierre al- 
Jumayyil, the leader of the Phalange Party, saya that hie highest idol is Musso- 
lini, and he never tires of advocating "a just tyrant.” We can get a feeling of 
the Fascist stamp of the Phalange Party by taking a look at the history of ite 
establishment, ite symbole, the uniform of ite personnel and ite political be- 
havior. This party was established in the early 30's, following the Fascist de- 
velopment in Germany and Italy. It then borrowed the Nazi and Fascist forme of 
organization and relations and adapted them to its personnel. It is aleo a racist 
party. Its only concern is to control Lebanon and to dominate it by force. 


The fact is that the Zionists, just like the Phalange, have a sense of being 
wronged. These psychological similarities between the two sides on the level of 
the subconscious, the individual and the organization have produced forces similar 
psychologically, forces that rely on widespread terrorism. 


[Question] I would like to confine the interview to the Phalange. The Zdonist 
problem is very complex. The fact is that the Maronites believe that they are a 
minority in a sea of an Islamic majority. What can a minority do if the majority 
is unjust and wants to impose upon it something contrary to ite interests? This 
is the belief of political Maronite-iem in Lebanon and Maronites are very sensi- 
tive about this complex. 


[Al-Asir]) Before answering this point directly, I would like to add something 
about the facts of Bashir al-Jumayyil's plan. He is, in fact, trying to emulate 
the experience of Ben Gurion in building a unified military force. We know that 
even in the second half of the 40's, the Zionist parties in Palestine were suffer- 
ing from a proliferation of military forces. There were the Irgun, the Stern Gang, 
the Palmach and others. Ben Gurion, who established the Zionist state, unified 
these forces; he could not, in fact, have established the Zionist state without 
doing so. 


Bashir al-Jumayyil is pursuing this course of action. He wants to consolidate 
Maronite military strength. The difference, however, is that Ben Gurion did not 
unify them by force. Bashir al-Jumayyil appears to be in a real hurry, even if 

it causes the death of hundreds of persons in just a few hours, as happened to 
Camille Sham'un's militia. There is another point that I think is an appropriate 
way to approach the full question, namely, the fact that despite attempts to emu- 
late the Fascist parties, the Phalangist plan remains a caricature of them. We 
understand the reasons for the rise of Nazism in Germany, for example. There were 
powerful economic factors behind it. The Phalangist plan rune emack into an in- 
portant obstacle: the Christian brothers, even the Phalange, economically 
on the surrounding Arab sea. The second point is that Nazism end Fasciem are both 
based on the existence of the fatherlands of Germany and Italy. The Phalangist 
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plan te pursued, not readily or through consent, by a mere religious sect, the 
Phalange, juet like Zioniem. Prom thie standpoint, it ie trying to give religion 
and a sect the character of a fatherland. Wowever, if we look around us, we see 
that mankind te trying to get beyond these narrow differences. Europe, for exam 
ple, te trying to consolidate ite etrength in one bloc. Thise represents quite 

the oppoatte of the Phalangist plan, which has an extremely narrow sectarian range. 
Finally, we should point out that the Maronite Christian sect ia bound by common 
deatiny with the Arab world. These bonds cannot be eliminated. 





[Al-Ayyubi] Economic bonds too. 


\AleAstr) Thie ie very true. The number of Maronites in the Gulf area is very 
areat, and the Maronite Christian sect ie very dependent on the funds of its sons 
there. 


[Al-Ayyubi] The fact is that the apprehensions which the Maronites raise find 
their justification in conditions in the Arab countries. You cannot ignore the 
fact that the Phalange would not be what it is today, if the surrounding Arab en- 
vironment were different. The Maronites raise the issue of their fear of the tie 
between Arabiem and Islam. Had they faced a secular Arab society that had a con- 
temporary concept of pan-Arabiem and religion as a relationship between a worship- 
per and his God, their fear would have no basis. However, the general thrust is 
to confuse Arabism with Islam, and this gives the Maronite fear some credibility 
in the mind of the average Maronite. 


Maronite isolation from the Arab arena is basically a mistaken view. However, were 
the Arabs to seriously raise the banner of war against Zioniem, this Maronite iso- 
lation would have no justification. But when the president of a leading Arab coun- 
try makes a visit to occupied Jerusalem, he lends credence to the Maronite isola- 
tion. 


In general, we note that all the Maronite arguments for isolation are mistaken. 
However, the Arab reality does suffice to give these arguments some passing credi- 
bility and justification. We must say here that given a strong and combative 
democratic, sectarian Arab society, the credibility of the arguments for Maron'te 
isolationiam would be almost spontaneously repudiated. If an Arab Hanoi or Prussia 
(a united militant society) were in existence, Maronite-ism would lose the focal 
points of its psychological strength, and the Maronites' fear would gradually dis- 
appear. The Maronites would then experience a rapprochement with the Arabs as an 
Originally inseparable part of the Arab world. 


I still should say one more thing about 7 July, when Bashir al-Jumayyil dealt a 
death blow to Camille Sham'un's militia. The fact is that the achievement of the 
"7 July Movement,” as Bashir al-Jumayyil calls it, has been exaggerated. Why? 

It is true that the Phalange was able to wipe out Sham'un militarily in a few 
hours. However, from a military standpoint, if you want to occupy a position or 
raid a target, the first problem you face is that of information about the posi- 
tion or target. Most battles fail, because information was lacking or was wrong. 
If the information is available and is clear, as was the case with the Zionist 
entity in June 1967, when it was able to get extremely accurate information on the 
Arab armies, particularly the Egyptian army, success in battle is completely as- 
sured. 
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The fact tea that the Phalange had detailed and very accurate information about 

the atatue of the forces of Camille Sham'un's militia. The Phalange and Sham'un's 
militia were allies who had fought together for yeare in the same trench. Every~ 
thing was known: arma, disposition of forces, movements, etc. For Bashir al- 
Jumayyil to have had all thie clear from the start gave the Phalange's battle 
againet Sham'un a 90 percent chance of success before it ever atarted. Bashir 
al-Jumayyil only took care of the remaining 10 percent. This ia in no way out- 
atanding. The seventh of July ie a big figment of the imagination; there are many 
similar examples. General Bashir al-Jumayyil, like General Moshe Dayan in 1967, 
won a victory he did not deserve. Camille Sham'un could say to Bashir al-Jumayyil 
after thie blow, "Et tu Brute?" 
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LEBANON 


LEBANESE-EEC PROTOCOL PROVIDES ASSISTANCE TO LEBANON 
Beirut AL-SAFIR in Arabic 11 Aug 80 p 6 


[Article: "Text of the Financial Protocol With the EEC; Departments Concerned 
Are Preparing Their Observations and Getting Ready To Appoint Their Members of the 
Joint Council") 


[Text] The ministries of economy and trade, agriculture, and industry and oil, 

as well as the Customs Bureau, the Chamber of Commerce and Industry, and the Asso- 
ciation of Lebanese Industrialists, are preparing their observations concerning 
the trade agreement concluded with European Economic Community. They are also 
preparing to appoint their members in the Council of Joint Cooperation provided 
for in the agreement, especially in view of the fact that the council's decisions 
will be binding on both parties entering into the agreement. 


This council will consist of representatives of Lebanon and of the member nations 
of the EEC. 


Yesterday, the president of the Association of Lebanese Industrialists, Dr Fu'ad 
Abi Salih, assured AL-SAFIR that the association has already completed its observa- 
tions concerning the agreement with the EEC, and that it would seek meetings with 
officials in the EEC to acquaint Europeans with Lebanese products and commodities. 
This is to be done by means of meetings and symposiums in an effort to promote 
Lebanese goods in European markets. 


Abi Salih went on to say: "Our observations include a basic demand to ease the 
conditions imposed in the paragraph on certificates of origin, especially in view 
of the fact that our industry is mainly a processing industry. What I mean is 
that parts of the products manufactured in Lebanon are imported, in finished form, 
and cannot be considered to be of Lebanese origin." 


He concluded: "Concerning the appointment of a representative of Lebanese indus- 
trialists to the Council of Cooperation, we are presently discussing the choice 
of the appropriate person for this position." 


On the other hand, a source in the department of economy [of the ministry of econ- 
omy and trade] yesterday assured AL-SAFIR that the ministry has already chosen its 
representative to the Council for Cooperation, based on a request from the ministry 
of foreign and expatriates affairs. The source added that the department is pres- 
ently preparing its observations on the means of implementing the agreement with 
the EEC. 
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It ie learned that the observations of the ministry of economy will be based on 
ite suggestions concerning the financial and technical protocol of the agreement. 
Here is the text of the protocol. 


Article 1. Within the framework of technical and financial cooperation, the EEC 
shall participate in financing activities which will help Lebanon's economic and 
social development. 


Article 2.1. To achieve the goals defined in Article 1, and for a period of time 
ending on 31 October 1981, it will be possible to conclude contracts totalling up 
to 30 million European monetary units, to be distributed as follows: 


a. 20 million European monetary units in the form of loans from the European 
Investment Bank--hereafter referred to as "the Bank." These loans will be granted 
from the Bank's own resources, in accordance with its by-laws. 


b. 2 million European monetary units in the form of loans in accordance with spe- 
cial conditions. 


c. 8 million European monecary unite in the form of aid not to be repaid. 


It is possible to utilize shares for the formation of risk capital charged to the 
account of the amounts indicated in (b) above. 


Article 2.2. To the loans referred to in paragraph 2.l.a., an interest grant, not 
to exceed 2 percent, shall be added, as a general rule. This grant shall be fi- 
nanced by means of the capital indicated in paragraph 2.l.c. 


Article 3.1. The funds defined in Article 2 shall be used for financing or for 
participation in financing: 


--Projects in which capital is invested in the field of production and of building 
the economic infrastructure, particularly projects which aim at diversifying Leba- 
non's economic foundation, strengthening its industry, and modernizing its agri- 
cultural sector. 


--Preliminary or complementary technical cooperation on capital investment pro- 
jects of Lebanon. 


--Technical cooperation in the realm of training. 


Article 3.2. EEC aid shall be set aside to cover the expenditures necessary to 
carry out the projects and activities agreed upon. It shall not be used to cover 
normal administrative expenses, maintenance expenses, or normal operational ex- 
penses. 


Article 4. Conditions for financing or participation in the financing of projects 
and activities referred to in Article 3, in keeping with the provisions of Arti- 
cles 2 and 6, shall be determined in accordance with the nature and particular 
characteristics of each project or activity. 
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Article 5.1. The funds, which must be procured each year, for each form of aid 
involved, shall be acquired as (evenly?) as possible over the duration of this 
protocol. However, amounts procured in the first phase of application may, within 
reasonable limits, be somewhat higher. 


Article 5.2. Any balance of amounts not procured by 31 October 1981, may be used 
until ic runs out. This shall be in accordance with the conditions laid down in 
this protocol. 


Article 6.1. Loans granted by the Bank from its own resources shall have condi- 
tions relating to a period of time established on the basis of the economic and 
financial features of the projects for which these loans are granted. The interest 
rate shall be the rate used by the Bank on the date that each loan contract is 
signed, bearing in mind the interest grant previously referred to in Article 2.2. 


Article 6.2. Loans having special conditions shall be granted for a period of 40 
years, and have to be used within a period of 10 years. The interest rate for 
these loans shall be set at 1] percent. 


Article 6.3. The loans may be granted through nations or appropriate Lebanese 
government agencies, provided that the money be loaned to the users according to 
conditions established with the approval of the EEC, on the basis of the economic 
and financial features of the projects. 


Article 7. If Lebanon agrees to it, the aid offered by the EEC for carrying out 

specific projects may assume the form of joint financing involving the participa- 
tion of international financial agencies, or credit and development institutions 

in Lebanon, in member states of the EEC, or in third-party nations. 


Article 8. Those entitled to benefit from this financial and technical coopera- 
tion are: 


a. In general, the state of Lebanon. 


b. The following organizations, with the approval of the state of Lebanon, for 
projects or activities approved by it: 


--Lebanese public agencies. 


--Private enterprises in Lebanon which are active in the field of economic and 
social development. 


--Enterprises which pursue their activities in accordance with [modern] industrial 
and commercial methods and which are organized as corporations in accordance with 
Lebanese legislation. 


--Groups of Lebanese producers. In exceptional cases, where such groups are non- 
existent, the individue! producers themselves. 


--Holders of study grants and trainees who are sent abroad by Lebanon within the 
framework of training projects referred to in Article 3 above. 
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Article 9.1. As soon as the agreement is implemented, both Lebanon and the EEC, 

by mutual agreement, shall establish definite goals for their financial and tech- 
nical cooperation in accordance with priorities determined in the Lebanese develop~ 
ment plan. 


By mutual agreement, these goals may be revised so that they take into considera- 
tion changes which take place in the Lebanese economic situation and in the goals 
and priorities determined in the development plan. 


Article 9.2. Financial and technical cooperation, within the framework estab- 
lished under Article 9.1 above, shall apply to projects and activities established 
by Lebanon or by other users judged acceptable by Lebanon. 


Article 10.1. Users referred to in Article 8.a., or, in agreement with Lebanon, 
users referred to in Article 8.b., shall submit to the EEC a file concerning each 
request for financial aid under this protocol. 


Article 10.2. The EEC shall study each request for financing, jointly with the 
Lebanese state and the users, in accordance with the goals defined in Article 9.1, 
and shall inform them of the results of its study of these requests. 


Article 11. The implementation, administration, and performance of operations and 
activities to be financed in accordance with this protocol are the responsibility 
of Lebanon or of the other users referred to in Article 8 of this protocol. 


The EEC shall ascertain that the use of this aid is carried out in accordance with 
allotments made and is carried out under the best possible economic conditions. 


Article 12.1. Concerning the projects and activities which the EEC agrees to 
finance, participation in invitations to bid on contracts and subcontracts shall 
be open on equal terms to all natural and legal persons in the member states of 
the EEC and Lebanon. 


Article 12.2. In order to promote the participation of Lebanese enterprises in the 
implementation of business transactions, it shall be permitted to lay down expedi- 
tious guidelines regarding invitations to bid which call for short time periods of 
time for the submission of bids. This will be based on proposals by the relevant 
agency of the EEC in situations which, by virtue of the size and scope of the 
project, are particularly suited to Lebanese enterprises. 


[It shall be permitted to set up these expeditious guidelines in situations where 
the amount involved is less than 1 million European monetary units. 


Article 12.3. In exceptional cases, and by mutual agreement, it shall be possible 
to allow the participation of other countries in the transactions financed by the 
EEC. In addition to this, jc -  '\ be possible, under the same conditions, to 
allow the participation of 1 - \y ty countries when the EEC participates in the 
financing of the operations tvoge i with other financiers. 


Article 13. Within the framework of its national laws in effect, Lebanon shall 
apply, to the transactions and contracts concluded for the purpose of carrying out 
the projects and activities financed by the EEC, a suitable customs and taxation 
system, such as the system applied to other international organizations. 
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Article 14, When a loan is granted to a user other than the Lebanese state, the 
EEC shall have the right to attach to this loan a condition requiring the Lebanese 
state to submit collateral or other adequate guarantees. 


Article 15. Lebanon shall commit itself, for the duration of the period of the 
loans granted in accordance with the provisions of this protocol, to put at the 
disposal of the borrowers using these loans sufficient foreign currency to make 
interest payments and repayments of principal. 


Article 16. The Council of Cooperation shall annually study the results of the 
technical and financial cooperation. This council shall, when necessary, revise 
the guidelines of this cooperation. 
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LEBANON 


SPECIAL BUREAU IN THE SOUTH TO LICENSE INDUSTRIAL PROJECTS 
Beirut AL-SAFIR in Arabic 10 Aug 80 p 6 


[Article by Muhammad Salih: "The Head of the Regional Bureau of Industry in the 
South Grants Licenses to Aluminum, Oxygen, and Furniture Plante") 


[Text] Saida--The Regional Bure»u of Industry in the South has begun ite work. 

The first thing it did was to receive applications from southern Lebanese indus- 
trialists concerning the inauguration of industrial plants and establishments, 

the granting of licenses for plants which are under construction, and the exempting 
from customs duties of factory equipment being imported for the plants of southern 
Lebanon. 


The head of the Regional Bureau of Industry in the South Hilal Zantut, told AL- 
SAFIR that right after it was opened, the bureau has been flooded with industry- 
related applications which used to be submitted to the ministry of industry and 
oil in Beirut before the establishment of the regional bureau. The applications 
are for such things as certificates of origin from local industries (in Saida and 
southern Lebanon), in accordance with which goods are exported abroad, especially 
to the Gulf countries. Applications are also for industrial certificates about 
the current status of some of the plants and factories in the south, for submis- 
sion to customs bureau and border poste in connection with the import of basic 
materials needed for industries in the south. The bureau also receives applica- 
tions for certificates regarding processed and dehydrated products. The bureau 
is also engaged in issuing industrial certificates to existing enterprises which 
have large installations, equipment, and machinery, for submission to departments 
concerned. 


With regard to new industrial ente: »-rises, Zantut said that the bureau has con- 
ducted field inspections of six new plants in Saida and vicinity. These indus- 
tries include iron and aluminum plants, a machinery plant, a furniture factory and 
a lumber mill. All of these plants were given licenses. The bureau also offi- 
cially registered various plants in the environs of Saida--in Kafr Hunah, Jizzin, 
Mashmushah, and al-Ghasesaniyah. 


Zantut went on to say that the bureau has received an application to establish a 
fully equipped plant for producing oxygen. This would be the first plant of its 
type in southern Lebanon. Such a plant would supply oxygen to all hospitals and 
industrial establishments. The cost of this project would be more than 20 million 
Lebanese pounds. The bureau has given legal approval to the entrepreneurs so that 
they may proceed with bringing in the necessary machinery, equipment, and raw mate- 
rials. 
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PERSIAN GULF AREA 


MONETARY LIQUIDITY IN GULF REGION DISCUSSED 
Kuwait AL-QABAS in Arabic 10 Sep 80 p 16 


[Article: "Liquidity in Gulf States Is Subject to Interest Rates and Freedom 
To Transfer Funds Abroad" | 


{Text| The economic bulletin of the central banks and monetary establishments 
of the Arabian Gulf countries states that local liquidity in the Arabian Gulf 
nations, except for lraq, was affected by various factors. The most important 
of these are: 


1. In the economics of a free market, short term interest rates play a major role 
in the movement of capital from abroad into the country. Therefore, the interest 
rate has a direct effect on the condition of the balance of payments, and, 
consequently, on fluctuations in the rate of growth of local liquidity (the money 


supply). 


2. The nature of the makeup of the money supply in the six states differs from 
that in Lraq. One notices that the volume of deposits is predominant among the 
elements of local liquidity, be it with regard to the money supply in the strict 
sense of the term [Ml], or with regard to the money supply in the broad sense 

of the term [M2]. The table below indicates the ratio of currency in circulation 
to the money supply for the period between 1974 and 1978. 


The volume of the money supply is affected by the conduct of three sectors of 
the economy: the monetary authorities, the commercial banks and the public. 
Since it is the public which keeps the currency in circulation, the ratio of 

the currency to the total money supply is an indication of the public's conduct 
and reflects the public's desire to hold on to the currency, as opposed to 
depositing it in banks. In other words, the decline in the ratio of currency to 
total liquidity in the six Gulf states means that monetary policy can utilize 

qv antitative and qualitative currency measures available to it in a better and a 
more effective fashion than it otherwise would, had the ratio of currency to the 
money supply been high. 


3. The financial and money markets in some Gulf states are growing, and foreign 
exchange operations are conducted freely in these markets. This means that the 
incentive behind demand for currency may not be confined to business purposes, 
but extends to investments and speculation in the local financial and money 
markets or in the international markets. 
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4. The nature of the banking system's business and the private sector's interest 

in it require that the monetary authorities use their quantitative and qualitative 
measures with flexibility and in a progressive manner for the purpose of influencing 
the performance of these banks, and, consequently, influencing local liquidity. 

For all these reasons, the monetary authorities in the etx Gulf etates (except for 
l[raq) have to resort to several measures to achieve the required state of equili- 
brium and influence excess local liquidity. The following are some of these 
measures: 


First, influencing the ability of commercial banks to grant credit through measures 
based on the ratio of reserves to deposits, the rediscount rate, and open market 
Operations. The first and second measures may be the most suitable for the 
monetary authorities in the Arab Gulf states. 


Second, adopting a flexible interest rate policy consistent with prevailing 
international interest rates, to influence the stable movement of capital from 
and into these countries. 


Third, working to pay for construction contracts in foreign currencies rather 
than in the local currency. 


Fourth, resorting to issuing bonds in local currency for either the local family 
sector or for foreign lenders. In addition to absorbing [excess] liquid funds 
available to the public, this measure would develop the financial market, and, 
accordingly, increase the effectiveness of open market operations to influence 
local liquidity. 


The State The Ratio of Currency The Ratio of Currency 

to the Money Supply in to the Money Supply 
the Narrow Sense in the Broad Sense 
(M1 } [M2] 

[raq 76.5 percent 54.2 percent 

The Kingdom of Saudi Arabia 45.3 41,2 

Kuwait 33.8 10.4 

United Arab Emirates 26.2 10.2 

Qatar 24.8 14.0 

Bahrain 27.5 11.6 

Oman 52.6 30.8 

8592 

cso: 4802 

















TUNISIA 


M7ZAL! ADDRESSES UTICA CONGRESS 
Tunis LA PRESSE DE TUNISIE in French 26 Sep 80 pp 4-5 


Speech by Mohamed Meali, prime minister and secretary general of the 
Destourten Socialist Party, at the opening of the Ninth UTICA [Tunisian 
Union for Industry, Trade, and Crafte)]: “National Unity Can Last Only 
if It Is Based On Social Justice” | 


Text) Dear brother Ferjani Belhaj Ammar, congress chairman; 
My dear colleagues; 

Honorable guests; 

Dear brothers and sisters: 


I am proud to declare this congress open on behalf of the Supreme Fighter 
President Habib Bourguiba. I thank your organization for having invited 
us and given us a fraternal welcome. 1 wish your congress success. iI 
wish that it be not only the occasion for drawing a balance and evaluat- 
ing the results of 5 years of activity but that it also include the 
drafting of a plan for the years to come and be a substantial contribu- 
tion to the next Sixth National Plan which, as you know, for the past 
several months has been the target of our preparations and concertations, 
and for which we are providing all the necessary prerequisites for 
success. 


| would like most particularly to join my brother Ferjani Belhaj Ammar 

in greeting our brothers once again, the Arab businessmen who are honor- 
ing us with their presence and who have honored us in the past by holding 
their congress in the capital of the Republic of Tunisia. The holding 

of their congress in Tunis and their presence among us today mark 4 new 
constructive and generous start in the field of horizontal and fraternal 
cooperation among the economic activists of the Arab fatherland. That 

is what I told them yesterday. 1 believe that by developing such coopera- 
tion and rediscovering ourselves after centuries of intellectual and 
political isolation from the Arab countries we are multiplying our 
strength and insuring more firmly the invulnerability sad independence 
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of the Arab nation, for the Arab fatherland has all the necessary pre- 
requisites for success: human potential, a steadily growing and enthu- 
siastic youth, natural resources, particularly rich agricultural poten- 
tial, and cadres of all kinds. However, this great Arab fatherland has 
been unable to coordinate its possibilities or formulate plana which 
could promote the renaissance of the Arab peoples because of colonization 
which not only sucked our blood and took away our wealth but developed 

in us a number of complexes and mental deformations. Some people among 
us could see things only in a vertical way, if | may say so, and were 
attlicted by « kind of blindness whenever they tried to see things hori- 
rontally. Thies was the resule of colonization, cultural colonization in 
porticular. in order to heal ourselves from the ill of colonization and 
get rid of the shame of its consequences we must carry out a cultural 
revolution in our minds. We must undertake an examination of our con- 
sciences and adopt a new view of realities. We must open our arms to one 
another, shake hands, help one another and jointly struggle for life. 

In your name, therefore, | greet them. 


| hope=<this being a hope rather than a simple wish--that this meeting 
will become the starting point of a very important stage in the area of 
cooperation. | ask the Tunisian businessmen and merchants to make an 
effort in this direction. Tunisia is a country known for its open nature 
and Arab-Muslim authenticity, the patriotism of its children and the 
ability of its people to win over difficulties and even achieve the 
impossible despite modest resources. Today we must gradually triumph 
over the consequences of colonialism in order to become truly free in 

the same way that yesterday we defeated colonialism, 


! also greet the small merchants, the Tunisian merchants and businessmen 
you represent. | take this opportunity to recall with pride the partici- 
pation of the UTICA in our victory in our struggle for national libera- 
tion. I do not believe it would be historically wrong to claim that the 
UTICA is the first national organization founded by the party immediacely 
after World War Il, in 1945. Our elders recall the contribution of the 
marchants, the petit merchants in particular, to the national movement. 


The great majority of merchants, the petit merchants in particular, 
actively participated in the national struggle. Small or big, they 
supported the national movement by supplying the necessary funds or join- 
ing the resistance. A large number of them died for the fatherland. 
Those who are still alive recall the concentration camps and the jails. 
One of them is Serjani Belhaj Ammar. He effectively participated in the 
struggle and is familiar with jails and concentration camps. The comrades 
who are here today and many others have struggled, suffered, and lost 
their possessions. Our elders know that it was the petit merchants and 
craftsmen who went on strike and faced colonialism. 


When the Supreme Fighter was arrested on 18 January 1952 all shops in 
the country remained closed for weeks on end. Again, when the great 


5h 














leader Parhat Hached was assassinated, it was the merchants who atruck 
for days on end. This is a historical reality which we shall never 
forget. 


We believe that the various social categories of the Tunisian people-- 
merchants, craftamen, workers, farmers, officials, teachers, and others-- 
belong to a single tamily. There are no big gaps between these cate- 
gories, there are merely a few small differences. It is this united 
family that rallied around the party and closed ranks under the banner 

of the great leader, the Supreme Fighter Habib Bourguiba. 


Ever since we regained our freedom and our dignity, ever since the in- 
dependence of our country, we have worked to strengthen the attributes 
of our sovereignty. We declared a merciless war to underdevelopment and 
poverty. All Tunisian population strata are continuing to contribute 

to this struggle. 


This is the reason for the firmness of the ties uniting the PSD 
“Destourien Soctalist Party], the UTICA, the UGTT [Tunisian General 
Federation of Labor], the UNA [National Farmers Union], the UNFT 
National Union of Tunisian Women) and the youth organizations. This is 
not the result of an accident or of official considerations. Our answer 
to some of our brothers or friends who, unaware of our realities, are 
surprised by this, is that this is a historical reality; this is what we 
call national unity. 


This national unity which is considered by some observers or some young 
people an empty slogan is flowing in our veins. It is a part of our 
being and it is vibrating in our hearts and our minds. It was born in 
the jails and it developed and strengthened at a time when our members 
were being killed by bullets. We believe that this national unity, 
which we built with our tears, hopes and sufferings at times of trial, 
must be considered essential, even vital if we want to remain united, 
challenge poverty and underdevelopment, build up our economy and build 
a strong, firm, dignified and prosperous state. 


The struggle goes on. In the past its target was to free the country 

politically. Now its purpose is to eliminate the consequences of the 

colonial age and, specifically, poverty and underdevelopment inherited 
from centuries of decadence and aggravated by foreign domination. 


Consequently, we cannot abandon our national unity. We must protect it 

from all ills. Our social strata must remain healthy. We must immunize 
our society against the viruses of imported ideologies which claim with 

Marx and his supporters that there are no classless societies, 


For this reason, the state and the individuals must avoid in their 
economic activities anything which, in the long run, could trigger hatred 
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and class conflicts. This would be detrimental to the country and 
provide with arguments the supports of foreign ideologies. 


That is why we remain attached to our national unity. We not only con- 
sider it a historical reality and an essential factor, but we also think 
that it has its own values, its special framework, its own conditions 
and characteristics, the most important of which is our determination to 
eliminate the causes of oppression and tyranny. 


We must, at all costs, eliminate any kind of exploitation of one Tunisian 
by another. In popular language this is known as 'Urawing benefits from 
someone else's sweat." This is nothing but exploitation, in the full 
meaning of the term. Let us not kid ourselves, this could not last in- 
definitely. An employee may be exploited for one, two or even three 
years. However, he would not endlessly tolerate an intolerable situa- 
tion. Someday his resentment would necessarily turn into rancor and be 
followed by an explosion. The hatred triggered by the exploitation of 
man by man engenders violvence, the class struggle and, in the final 
account, civil war. The national unity which should protect us from all 
such risks is not a static feature. It is a principle and a reality. 

It is also a dynamic principle which must continuingly be adapted to the 
political, economic and social imperatives, to the development of the 
young people and of the minds. Nor should we lose sight of the fact 

that a national union is a reality with which we have lived since our 
youth, a reality we believe in and which has been very useful to us in 
the course of the liberation struggle. Let us make an effort, therefore, 
to preserve this important gain and let us make an effort to protect it 
from any deviation which, God forbid, could trigger a class struggle, 
resentments and upheavals. I honestly believe, and this is not merely 
view but a view shared, I am convinced of this, by my companions within 
the party, since it expresses a truly Destourien principle which has 
always been supported by the party since its establishment, that national 
unity can last only if it is based on social justice. Social justice 
requires more than statist’cal data and averages. It consists of a sus- 
tained effort to create and increase the wealth--which is our role--and 
to distribute the results of this growth as stipulated by the party 
resolutions after the Sfax Congress, as even-handedly as possible. Total 
justice will remain an ideal which we may not be able to achieve but for 
which we shall continue to struggle. 


Let me now discuss the type of human relations which must prevail between 
employers and employees. I expressed my viewpoint on this subject, as 
you may recall, on 1 May last, at the meeting organized on the occasion 
of the Labor Holiday. 1 repeated it that same month, at the meeting of 
the chairmen and directors general of public enterprises. I am convinced 
that the ideas I expressed represented your belief. Yet, as our religion 
encourages us to repeat endlessly the good word, allow me to use this 
occasion to mention it yet once again. One of the conditions for safe- 
guarding national unity and preventing the development of hatred and of 
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a Classemindedness is, in fact, the need to work for peace in the hearts 
and for developing between employees and employers harmonious and [fra- 
ternal relations, The worker must have the feeling that the head of 

the enterprise is sympathetic with his fate and is working for the im- 
provement of his situation as though he were a member of his family, not 
to mention the fact that the manner in which something is given in worth 
more than what one gives. This applies to the importance of human rela- 
tions. In this respect let me cite the old Tunisian adage, "Keep for 
yourself this bread you are giving me with a frowning expression.” In 
other words, something which is a right should not be presented as a 
favor or as charity. Concern for human relations is strongly rooted in 
our Arab-Muslim traditions. This same spirit must prevail in human rela- 
tions in such a way that the worker will not be led to believe that the 
chairman-director general or head of an enterprise, the engineer, or the 
official are made of a different substance. Along this line, the 
employer must not deem it useful to establish relations with his employees 
only under the pressure of a crisis, a strike, or any type of agitation 
within the enterprise, 





An intelligent head of an enterprise should be like a doctor who is con- 
vinced of the great importance of preventive therapy. We must react to 
any change in the atmosphere among his personnel, a change which may 
show up as an increase in absenteeism or in any other type of malaise. 

He should use this to start a dialogue with his employees. Obviously, 
there are others who, thank God, are few and, I hope, rarely found in 

the public and private sectors, prefer the use of coercive means to a 
dialogue. Such people, even though very rarely encountered, are para- 
doxically convinced that social peace can be achieved through force only. 
They are greatly mistaken. 


In fact, it is an error to believe that the structures of dialogue and 
enterprise committee are useless. Some owners are wrong in their belief 
that by mixing with the workers, listening to their concerns, and dis- 
cussing with them expansion and improvement prospects, their dignity 
would be lowered and affected and, therefore, the dignity of the system. 
lt is inconceivable, today or in the future, that social peace in the 
enterprises could be achieved through the force of bayonets or police 
clubs. Such protection would be illusory and ineffective. 


As you unquestionably know from what you have read or your contacts with 
foreign countries, today a new “race” of businessmen has been born in 
the developed countries, believing that managing the human potential is 
more important than the proper management of facilities, possibilities, 
or existing structures. They are convinced that without people programs 
and plans remain unattainable utopias. Conversely, everything is 
possible with available human potential. 


From specialized journals and other publications I have learned a number 
of facts on what is taking place in the United States, Europe or Japan 
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on the level of human relations within enterprises. 1 learned, among 
others, that in Japan it is not infrequent to see the boss and the 
engineer wear the same type of clothing as the workers and frequently 
eat in the plant's cafeteria among their employees. Such contacts elim- 
inate mistrust and misunderstandings. In other words, the articles and 
studies | have read have proved to me that trade union activities, and I 
wish that my brothers in the trade unions would not misinterpret my 
statement, become meaningless when the worker, the boss and the engineer 
live in good harmony, work hand in hand, share the same concerns, experi- 
ence the same constraints, and strive to achieve the same objectives, 

In such cases what would be the purpose of trade unions’? Evil be to him 
who thinks it! I myself am a former trade unionist and the reason for 
which | have cited these examples is to show you the point we have 
reached, for in such a situation the role of the trade union movement 
would be changed. The trade union would no longer have as its purpose 
to rally the workers to defend themselves against the owners and for the 
recognition of their violated rights. In such cases, naturally, the 
trade union has the right to formulate claims. Nevertheless, in the 
future this role could change into a positive role of promoting aware- 
ness, education, training, and information. In that case social peace 
and trust would prevail. Actually, our future will be what is today the 
tangible reality of the big enterprises in Europe and America. This 

has made some leftist parties in Western Europe panicky at the thought 
that if the owners would act intelligently and win over the trust of the 
people these parties would remain purposeless. This is because the 
reason for their existence is found in crises, malaises, and the dis- 
content of the workers. They enter the struggle presenting themselves 
as the defenders of the rights of the weak and the oppressed. I have 
not invented this but have found it in serious works on some extremist 
parties and trade unions in Europe. Actvally, I have recopied some 
excerpts which I have sent to the heads of public enterprises and which 
should be sent to the heads of private enterprises as well. 





As |! said, these left-wing parties and trade unions obviously fear that 
an improvement in the social climate would deprive them forever of their 
battle horse and their reason for being. 


This is because in their subversive activities such foreign extremist 
organizations exploit the cause of the workers for the sake of promoting 
disorder in the means of production, disturb social peace, and cause 
trouble to the existing system. They are not pleased with a calm be- 
havior and a serene social climate. 


They are afraid of the owners who display a new spirit and are more 
understanding. They prefer the somewhat arrogant behavior of some heads 
of enterprises. This gives them grounds for engaging in venomous propa- 
ganda. They would very much like the dissemination of the arrogance of 
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some bosses and of their tendency to consider the worker as a negligible 
quantity. These are attitudes which unquestionably create resentment 

and which these fishermen in troubled waters do not fail to exploit. 
Actually, they are to society what microbes are to the human body. As 
long as the body of an individual is healthy it can defend itself against 
such microbes which pollute the atmosphere, 


When microbes attack a healthy organism they are immediately hunted by 
leucocytes. This is known as phagocytosis. The same applies to society: 
As long as the social body is healthy and is developing in conditions of 
stability and social peace, it has no reason to fear the nefarious activ- 
ities of pathogenic agents. That is why we must act like vigilant 
physicians and forewarn Tunisian and Arab society against any microbial 
aggression. We must launch preventive measures and not wait for the 

fire or the disease to break out. In the latter case only major means 


could help, is the case with antibiotics when the body has been 
severely in! i. We have seen the major means in action, in our coun- 
try on 26 Janveory, or on the occasion of other events which shook up the 


Arab world and even Europe half a century ago. However, the major means, 
like antibiotics, could provide salvation once or twice....without 
guaranteeing success a third time. That is what leads me, as an activist 
like you, to draw your attention to this question. Here | address my- 
self to all those in charge of managing personnel and enterprises: 
businessmen, chairmen and directors general of public or private enter- 
prises, engineers, administrators, or managers. All of them must promote 
the preservation of social peace and avoid reactions of despair triggered 
by resentment and hatred. I believe it to be my duty to speak out 
frankly, for I find it unpleasant to be agreeable whatever the circum- 
stances. 


I believe it to be my duty to express my views even should this be hurt- 
ful to some people. Actually, it is only those whose conscience is not 
clear who would be disturbed. Even though our country is healthy, there 
are some elements in whom selfishness prevails and who are ruled by the 
lure of profits. Seeking profit is a legitimate ambition which, however, 
should take place within the framework of respect for the laws and fiscal 
stipulations. No one intends to nurture feelings of envy toward the 
"haves." However, it is indecent to try to become rich by all means, 
even though iliicit. The accumulation of insolent fortunes which are as 
huge as they are illicit, within a short period of time, cannot remain 
unnoticed. The young, the university students above all, are watching. 
People of modest means are watching as well. In such cases, resentment 
and hatred could take over the hearts and the minds. This, God forbid, 
could lead to convulsions and rebellions. 


in the second place, I turn to you in the name of Islam and morality. I 
do not wish to address you as a specialist but I firmly believe in the 
goodness of man. I am addressing myself to those Muslims who believe in 
God, who obey his laws, and who seek his mercy. It is possible that jn 
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the six million believers there may be some who engage in speculations 
or fraudulant activities leading to considerable profits. To them | 
would say that such practices are condemned by religion and morality. 
Recently, as a result of the raise in taxes on some kinds of fruits, 
their prices have doubled, Overnight che price of peaches thus rose 
from 480 to 840 millimes. It was this that led the weekly BILADI to 
state that, "Freedom is expensive....for the consumer." 


It is not my intention to examine the political or administrative aspects 
of this problem. However, I would like to consider the moral aspect of 
this question, Whereas it is legitimate to seek as reasonable profit, 
exorbitant profit is illegal in terms of morality and religion. Such 
individuals should consider what their situation could become when, as 

result of their behavior, difficulties or general strikes would affect 
the country's progress. Their urge to earn excessively would cost them 
everything. Even if they personally would be spared, it is not certain 
in the least that 20 years later the new generation would let their young 
benefit from the wealth they had amassed. Justice will thus be done, 
for God may postpone but never abandon his retribution. Therefore, we 
could only wonder about those who are draining the blood of the people 
remorselessly. Are they unaware of the existence of an immanent justice 
or that they would pay through cheir flesh the price of their unscrupu- 
lous greed? 1 would like to whisper in the ear of such irresponsible 
people to get hold of themselves, to come back to God, and to understand 
that ill-gotten gains benefit no one. Big fortunes only exacerbate 
quarrels among the heirs. On another level, whatever they may do to 
remain unnoticed, their behavior triggers anger toward and criticism of 
those in charge. I say this without trying to moralize, for I envy no 
one. Personally, | have chosen to live modestly for the rest of my days. 
My happiness is serving the country. That is why I think of you, I 
think about the future of your children and the future of our country. 
Disorder must not prevail and resentments must not lead to a class 
struggle. There must not be a privileged minority whose position would 
trigger envy and hatred. 


| hope and am even convinced that the government will not be forced to 
resort to repressive laws to protect by force the interests of the 
economically weak and the consumers in general. May you be able to pro- 
tect one another and wish the others what you would like to have your- 
selves. Why should the government be forced to set the price of fruits 
by decree whereas the middlemen should protect on their own goodwill the 
intersts of the poor and the weakest. I would be willing and disposed 
to discuss the matter all day long with four or five such insubordinate 
people among the middlemen. I have nothing against them and I do not 
like to govern by force. I merely wish for a change in their mentality. 
For it is inadmissible for some still to be trying to exploit others, 
trick customs agents or engage in big deals. 











Naturally, we are in favor of the normal development of economic activi- 
ties, of the creation of fortunes and, corsequently, the emergence of a 
growing number of businessmen, However, such fortunes must be created 
in a healthy manner which would guarantee to those who acquire them and 
to their children security and peace and would be redistributed in a 
spirit of justice, far from any extremism. This may lead some to say 
that those are very nice words for, in their view, there is no third way 
other than the classical alternative offered by the two big economic 
concepts. Personally, I do not believe this and I do not believe that 1 
am wrong. 


Within our party we do not agree with the concept of liberalism which 
turns economic options loose. Nor do we support the socialist ideology 
which boasts of being scientific, 


Our party is a socialist party. However, our socialism is not nurtured 
by class hatred. I disagree with the proponents of the omnipresence of 
the state which should direct and control everything. 1 prefer to this 
the Bourguibian way, the way which does not consider the Tunisian people 
lost, which trusts them, which supports them in the field of political 
activities, i.e., which resorts to training and education. This was the 
way chosen by Bourguiba during the struggle for liberation and after it, 
the way which made it possible to change the Tunisian people. I am 
convinced that it is not too late and that we retain the possibility 
to avoid the dilemma of a blind socialist dictatorship or excessive and 
unfair liberalism. Therefore, we have chosen the middle way, as our 
society is a society of a just environment which believes that all 
Tunisians are brothers and for which national unity, far from being an 
empty slogan or a myth, becomes a concrete reality. Whether they are 
workers, merchants, businessmen, physicians or unemployed, all the 
Tunisians are sincere patriots. If the leadership can pursue the diffi- 
cult path of a just environment, and if it is direct and permanent con- 
tact with the masses, with a view to changing their mentality, we are 
certain to succeed as we succeeded in our liberation struggle. For 
example, Hedi Ben Jaballah was a 19- or 20-year-old man at the time when, 
in accordance with the President's directives, he had volunteered to 
execute a traitor. He said, "I am not married and I have neither father 
nor mother."' Subjected to torture, he tirelessly shouted, "Long Live 
Bourguiba,"' and "Long Live Tunisia." 


Sentenced to death, Hedi Ben Jaballah died as a martyr, leaving to future 
generations the example of extraordinary courage. Ben Jaballah had never 
gone to school. He was a young Tunisian like many others at that time. 
It was Bourguiba's school which took him over and changed him, turning 
him into a true activist. This was the case of a large number of activ- 
ists such as Ferjani Belhaj Ammar who, as he himself recalls, without 

his apprenticeship in Bourguiba's and the people's school would have 
remained a modest craftsman. Jail turned him into an activist, for even 
in jail the Destourien activists learn and train one another. Without 
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all this they would have remained simple merchants exclusively concerned 
with making a living, supporting French colonization with fatalism and 
resignation. However, thanks to the extraordinary efforts to educate 
and make the people aware, undertaken tirelessly by Bourguiba, joining 
the party in large numbers, the Tunisians defied the occupation authori- 
ties and faced death with courage and dignity. 


Therefore, if during the struggle for national liberation it had become 
possible to trigger among the activists through the promotion of their 
awareness a spirit of sacrifice which let them stand up to bullets and jails, 
today, thanks to direct contacts and education, it should be easier to 
convince some profit-thirsty individuals of the need to temper their 
appetites. | am convinced that this is possible. Therefore, | believe 
that in addition to the party's activities and the efforts of our press, 
radio and television, and the lessons which President Bourguiba continues 
to teach, both the UTICA and the UGTT should spare no effort to enhance 
the level of awareness of the working people so that they may produce 
more. Unquestionably, this activity i being pursued by the enterprise 
owners. It is a question of pursuing it, of consolidating educational 
work and of determining the range of the general interest and the limits 
of private interests. It is in the very interest of these same indi- 
viduals to treat the people with consideration, to fear God and to re- 
strain their grubbing. I am deliberating using such words to emphasize 
the severity of the problem, for what we should fear is to suddenly dis- 
cover, 10 or 20 years later, too late, that the class struggle has become 
established in our society and that our children are paying its price. 


This is a vital question and I hope that my statements will be inter- 
preted accurately. This is because some people could question whether I 
am a socialist or not and, proceeding from the viewpoint of a simplistic 
Manichaeism, reach the conclusion that he who is not with them is 
necessarily against them. I am convinced that by promoting awareness it 
is possible to establish a climate of harmony and solidarity which would 
augur better days, providing that the national organizations persevere 
along this way in cooperation with the party which, in this respect, 
faces the important task of guiding and rallying. It is thus that, hand 
in hand, we shall secure for ourselves a better future. Conversely, 
should everyone persist in pulling the blanket on his side of the bed 
and exclusively look after his own interests or the interests of a small 
plan or else plunges into politicking and partisan deals, the results 
would be null. We must understand that this is a problem which concerns 
the future of the country. 


I wish to address all working people, whether owners, engineers, or 
workers in the language of faith, reason and patriotism and tell them 
that national unity, based on tolerance, harmony, justice and rejection 
of exploitation, should be maintained and consolidated in order to pro- 
tect our country from any threat of difficulties and destabilization. 
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I owe it to the truth to say that since independence and, above all, in 
recent years our country has witnessed the appearance of a large number 
of specialists in the field of economics and trade, with acknowledged 
level of competence and enterprise and who have developed viable pro- 
jects. We are proud of them and wish to encourage them further and to 
protect their interests so that they continue to be the dynamic element 
of our economic development. This, however, should be with the stipula- 
rion that it would not lead to an exaggerated increase in prices but 
would allow our enterprises to remain competitive abroad. 


Cirrently these initiative-minded people are studying, together with the 
services of the Ministry of the Economy, and with the owners' organiza- 
tion, the modalities of price setting. This would result in a certain 
number of specific measures which would turn our words into actions. 

On 1 May I stated that the petit merchants and craftsmen needed the 
special attention of the government. I discussed this with Ferjani 
Belhaj Ammar who informed me that he had kept a file on this project 
since 1973, i.e., roughly for the past 7 years. I answered him that 
this file should be reviewed as soon as possible. In the course of a 
meeting of the Political Bureau, chaired by the Supreme Fighter, I asked 
Ferjani Belhaj Ammar to present the question to the party's chairman and 
the members of the Political Bureau. The Supreme Fighter then recommended 
to us to help the small merchants. The reason I mention their case is 
that we wish to encourage them, for it is possible that their voice is 
not always heard even though they are the keystone of the national 
economy. It is they who are struggling at the base to insure its upsurge. 
Therefore, price restraints should not be to their detriment and they 
should not be the only ones to bear their burden. Actually, they are 
workers even though in some cases they may employ a few people who, 
occasionally may be making more than they do. They are Tunisians who 
have played a role in both the struggle for liberation and for develop- 
ment, who support families and whose situation, therefore, should be of 
proper concern to us. I have the pleasure to inform you that the file 
is ready. In a week or two Abdelaziz Lasram, minister of the national 
economy, will announce decisions which have been made and to which I had 
hinted in my 1 May speech. Thus, only a few months after the speech we 
have results. This will be the answer to some people who are operating 
behind the stage saying that not only words but actions are needed, 
These people are trying to raise doubts. 


We are like the ant in the story, which is building and producing while 
others play the role of the grasshopper, liking their leisure. We shall 
let them fiddle away. As far as we are concerned, we shall continue to 
roll up our sleeves to serve our fellow citizens, willingly letting others 
engage in discourses, intrigues, and shady deals. 


We are relying on those who work, who produce and expend their forces to 
be useful to others. As to the others, the "debaters," Let them pursue 


63 





their tatripues and confused theories, They could not go very far. As 
| emphasized only yesterday, addressing the personne! of the Tax Court, 
God has wished our country well and, with his heip, you will see only 
good from the Supreme Commander and his government. Actually, you will 
have a new proof of this expressed in the decisions which will be 
imparted to you by Ferjani Belhaj Ammar, the minister of the economy. 


Another remark | would like to make has to do with the purpose of your 
organization, the UTICA, Its role is to contribute to economic develop- 
ment, the creation of wealth, and the motivation and utilization of 
youth energy. 1 say this in all sincerity without back thoughts 
Actually, in this very hall, invited by the Junior Chamber of Commerce, 
| met with young Tunisians who are admiral from all points of view. The 
members of the Junior Chamber of Commerce Bureau then visited me in my 
office. On that occasion 1 was able to appreciate the reasonable terms, 
in literary Arabic rather than in "Franco-Arabic" and che clarity of 
views and constructive approach of the young and the promising nature of 
their ability which blossomed after independence was gained, thanks to 
the policy of the Supreme Fighter in the fields of education and train- 
ing. Meeting with them gave me great satisfaction and deep faith in the 
future, for one day these young people will take up the torch from the 
hands of their elders. As in a relay race the young will take over the 
‘witness from the hands of the less young and go on with the struggle. 
| am convinced that they will be closer to the people even though they 
did not participate in the struggle for independence. Yet, they are no 
less imbued with the patriotic spirit which Bourguiba inspired in them. 
Personally, I trust them totally. 


Naturally, Ferjani Belhaj Ammar is very encouraging toward them. Never- 
theless, I would like to urge you to open for them further the road 
leading to Jendouba, Kairouan, Bizerte, and elsewhere, not to mention 
Tunis, Sousse and Sfax. Each of these areas is rich is competent young 
people who must make their contribution in accordance with our policy 
based on maintaining the balance among these areas. 


The point is that Tunisia could not develop or achieve progress by being 
satisfied with the development of nothing but the coastal cities. Quite 
to the contrary, the development effort must spread to the other areas 
as well, such as Jendouba, Kef, Siliana, Kasserine, Sidi Bouzid, Gafsa 
and Medenine. Furthermore, as I have already announced, the next plan 
will be focused on these areas in order to avoid or reduce any imbalance. 


However, in order to achieve this we must rely on this youthful energy 
found throughout our country. Was 1 not invited by young people to chair 
the conclusion of a seminar in Kairouan’? In both the public and private 
sectors such competent young people are becoming energized and meeting 
difficult assignments. I am firmly convinced that such people do not 
scorn the workers and know that equal attention should be paid to every- 
thing. 





May your organization always welcome more young people who will bring it 
fresh healthy blood, 


On the other hand, | must emphasize the need for a dialogue between the 
various organizations, This, in my view, is an essential matter, In 
this connection | am pleased to congratulate the UTICA and its president 
who, last year, despite difficulties, constraints and legitimate ec »nomic 
considerations, supported us in our social policy, in our policy of 
collective bargaining and in the dialogue with the working people. I am 
convineed that they will continue to give us their full support, for we 
are firmly resolved to go forth in the way to social justice. We are 
firmly resolved to reexamine in the months and years to come collective 
agreements and enterprise committees. Yet, this can be accomplished 
only to the extent to which industrialists, merchants and workers will 
contribute as well. The same applies to the National Farmers' Union. 

Wwe must consider the problems of prices, wages, economic growth and 
psychological climate, The dialogue among the different partners should 
not astound us, for we are all patriots trained in Bourguiba's school. 
However, we would like in the months and years to come to see this dia- 
logue broaden, strengthen, and become crystalized to prevent malaise and 
sporadic difficulties. 


Without intending in the least to exaggerate, 1 would like to emphasize 
in this context that some foreign parties are bothered by Tunisia's 
success. The point is that despite the modest nature of our resources 

we are steadily blossoming and increasing our strength despite very 
limited means. Our success sticks in the throat of those who have chosen 
a different way. Those people are not helping us. Worse, occasionally 
they try to disturb us and to hit us by encouraging strikes and troubles 
with a view to worsening our situation and blocking the access to our 
development. I am convinced that the leadership in the trade unions, 

the economy and agriculture are aware of this. Naturally, they occasion- 
ally have diverting views and create tempests in teapots. Nevertheless, 
all they have to do in order to come to their senses, is to remind them- 
selves of the existence of enemies and of latent dangers which threaten 
us and to remember that our economy remains fragile, developing within 
the context of an international economy ruled by the law of force. In 
this context disinterested help could come from friends alone and even 
they have a tendency to make more promises than to act upon them. Conse- 
quently, we must rely on ourselves. Merchants, farmers, industrialists, 
workers, engineers and employees must tighten their ranks to save the 
fatherland which is not the sole ownership of anyone. Do not forget 

that there are dangers threatening us! Do not forget that our children 
have the legitimate ambition to live a life better than ours! Let us be 
on the level of the hopes of the young generations in order to avoid 
convulsions, plots and traps laid by some! Let us be united in protect- 
ing our country from anarchic strikes. 
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we have no objection to legitimate strikes triggered by injustice or 
abusive exploitation, No one should consider this detrimental. 


Conversely, if the enterprises, the public cnterprises in particular, 
ire used for the purpose of bringing the government or the system down 
on its knees or to promote someone, we would find this totally intoler- 
able. The opening which we favor is not synonymous with laxity, not to 
Say slackness. We cannot allow disturbing elements to harm the enter- 
prises or promote anarchy within them, Just as we are asking of the 
industralists to help us to eliminate any type of abusive exploitation, 
we are calling on the workers, on the other hand, to help us by enhancing 
thelr awareness and education. In turn, the government guarantees the 
economic and social security of all citizens, whether producers, mer- 
chants or consumers, In other words, the government plays the role of 
the umpire and the guarantor and is not a party to the game. As the 
Supreme Fighter has emphasized it so many times, the state must act 
toward the citizen like an attentive father, correcting all the faults 
that are noticed and eliminating all exploitation with the help of words 
and laws but not coercion. Actually, we have never supported the strong 
method, being entirely convinced that moral force is tar more persuasive 
than physical force. 


Nevertheless, when thoughtlessness becomes anarchy, hegemony or striking 
omnipotence, we call upon the verdict of the people, denouncing those 
who attempt to harm the enterprise and, through it, the fatherland. 


In this connection, it is important to have on our side a strong owners' 
organization and a powerful workers organization which would be truly 

and democratically representative of the workers. Democracy is expressed 
through elections and not through the predominance of a category of 
people. All trade union federations and primary trade unions must hold 
their congresses and nominate the delegates to represent them at the 
UGTT congress. Being the supreme power, the congress will make the 
decisions. We shall thus have accomplished something useful and taken 
into consideration the general interest. 


This is the policy of adventurers, of those who preach the policy of 
doom! On our part, we shall not turn them loose, for the government and 
the state have both human and other means with which to neutralize 
agitators and fishermen in troubled waters. 


| am saying this for I clearly perceive what will take place in the next 
few months. As long as we keep our ranks tight and maintain a firm 
national unity, bearing in mind the interests of the fatherland and fight 
exploitation, we have nothing to fear concerning the fate of our nation. 
Even if a crisis were to break out we would be able to face it like an 
airplane which resists an atmospheric turbulence and eventually lands 
safely. Like passengers in an airplane hitting an air hole we shall 
buckle up our safety belts and resist the crisis until it is past, for 





it always eventually disappears thanks to the skill of the captain whe, 
in this case, is Bourguiba. As long as the Supreme Fighter will be hold. 
ing the rudder and guiding this state, as long as he will be assisted by 
a coherent and united government, as long as harmony prevails between 
the party and the national organizations and, above all, as long as the 
government will have the trust of the people we have nothing to fear.... 
Our government is not a government locked in an ivory tower, Stemming 
from the people, it has made the people the sole judge for it has 
nothing to hide from the people. This must be known and understood by 
everyone, 


May Tunisia go forth always! May your great organization, which was the 
first to be created by the party, remain always in the vanguard! May we, 
with its help and with the help of all other national organizations, 
tirelessly strengthen the party in order to consolidate the trust of the 
people, its serenity and its ability to take up the challenges of 
poverty, underdevelopment, envy and laziness! 


May you continue to act with the same zeal for the good of Tunisia and 
all Tunisians' 


May God crown with success the work of your congress’ 








WESTERN SAHARA 


POLISARIO SAID TO BE READY FOR DIRECT NEGOTIATIONS WITH MOROCCO 
Kuwait AL-QABAS in Arabic 5 Sep 80 p 3 


[Report on interview with Nur al-Din Ahmad ‘Ali, Member of the National Political 
Office of the Polisario Liberation Front; date and place not given) 


[Text] Nur al-Din Ahmad ‘Ali, Member of National Political 
Office of Polisario Liberation Front Says, "We Accept Any 
Mediation with Morocco, and We Accept Unity With It." 


Nur al-Din Ahmad ‘Ali, member of the National Political Office of the Polisario 
Liberation Front said that his visit to Kuwait is in the context of a tour that 
includes Arab capitals to explain the front's point of view in the struggle with 
Morocco. 


In an interview with AL-QABAS, Nur al-Din Ahmad ‘Ali added that the front is fully 
prepared to accept any Arab mediation whatsoever, provided that the nature of 

the struggle between the front and Morocco and not the struggle between Morocco 
and Algeria be investigated. 


He said that the OAU had agreed to hold negotiations through the Committee of 
African Arbitrators this month, but it seems that Morocco changed its mind. 


Ahmad ‘Ali said chat the front is prepared to unite with any Arab country what- 
soever. He emphasized that "Unity must take place between us as two states. 

It must not be imposed on us. We are prepared to unite with Morocco through a 
democratic, constructive dialogue, not through an accomplished fact imposed on us." 


Ahmad ‘Ali said that the purpose of the aid offered by colonialist countries 
is to preoccupy the Arab Maghrib [Morocco] with secondary questions at the 
expense of the real Arab problems. 


He affirmed that the front had advocated unity between Libya, Algeria, Morocco 

and Mauritainia, and said: “This is because we are advocates of unity. We believe 
that the Arabs will not have any strength, unless they unite. This is the basis 

of our outlook. The Sahara was divided in 1884, and remained occupied until 

Spain left it. We wanted independence, but Morocco and Mauritania wanted to 

annex the people of the Sahara, and we did not want that. We are fighting now 

so that we can assert our will." He added: “Mauritania has become convinced 

that the people of the Sahara have rights, and it has withdrawn from its agreement 
with Morocco." 


He said: "We want to put an end to Arab bloodshed. We want to have direct nego- 
tiations with Morocco so that we can establish a just and permanent solution 
similar to that which happened with Mauritania." 
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WESTERN SAHARA 


'LE MONDE' DESCRIBES CLAIMED POLISARIO SUCCESSES AGAINST MOROCCANS 
LD240859 Paris LE MONDE in French 22 Oct 80 p 7 
[Dispatch by Daniel Jungua: "A 1,000-km Foray With the Polisario Fighters") 


[Excerpts] Hassi Hafed Boudjemaa--In taking some 10 journalists, mainly 
French and Spanish, on a }day tour of the Saharan Democratic Arab Republic 
[SDAR] "liberated territories," the Polisario had two objectives: to prove 
that it effectively controls virtually all this region abandoned for almost 
2 years now by the Moroccan army, and to establish on the other hand that 
the current fighting is taking place on Moroccan territory in the Oued Dra 
region, The demonstration struck us as convincing. 


Our escort only began to take precautions when we approached the border 
with Morocco in order to reach the Ras-el-Khanfra zone where violent clashes 
have been taking place for the past month. Ras-el-Khanfra, a small hill in 
the foothills of the Zini Mountains, looks out over a valley which gives 
access to Tan-Tan through Abatteh, 17 km further on. That is one of the 
routes taken by the Poiisario battalions to reach northern Morocco. This 
enables them to attack the coast road from Tan-Tan to Tarfaya which is the 
supply route for conveying men and military equipment to the Hagunia- 
Semara-Bojador fortified triangle in the West Sahara. This fortified 
triangle encompasses El-Aiun--the territory's capital--and especially the 
Bou-Craa phosphate deposits. Together with the city of Dakhla (formerly 
Vialla-Cisneros) further to the south, these are now the only points at 
which Moroccan troops are still deployed in the former Spanish colony. 


"For this operation intended to protect its communication routes, the 
Moroccan army,” Polisario command council member Omar Hadrani told us, 
"has deployed some 20,000 men at Abatteh, commanded by Colonel Ben Othman. 
Last August 12,000 of those soldiers were installed at three positions 
spread over some 30 km, one in Saharan territory at Khreibichat, the second 
at L'Bouba on the border and the third at Ras-el-Khanfra, a few kilometers 
inside Morocco. As a result of our attacks the first two garrisons were 
forced to withdraw between 16 and 18 September. They went as reinforce- 
ments to Ras-el-Khanfra. We are continuing our attacks and have already 
penetrated their command post once, destroying heavy artillery batteries 
and Stalin organs [presumably a multiround tube-type rocket launcher])." 
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Protected by a providential fog which prevented aircraft reconnaissance, 
our group reached a point only 5 km from Ras-el-Khanfra whence the sound 

of explosions could be heard at intervals, The terra a, which was slightly 
uneven, was covered with traces of violent fighting over the previous days. 
We saw the wreckage of a Mirage F-1 aircraft shot down on 21 September 
scattered over several hundred square meters; further on we saw the 
blackened and twisted shell of two South African-made armored troop 
transport vehicles, Our guides then showed us a gigantic caterpillar 
bulldozer which looked out of place in that desert-like scene, “Our 
fighters siezed it at Ras-el-Khanfra," Omar Hadrani explained to us, "and 
they succeeded in bringing it here, However, the engine is burned out. 

We have already destroyed four of these vehicles. The Moroccans use them 
to dig ditches and build protective dikes." 


We then visited the positions abandoned by the [Moroccan] Royal Armed Forces 
at Kreibichat and L'Bouba. Signs of the Moroccan withdrawal could be seen 
everywhere, There were individual dugouts and trenches, littered with empty 
ting, there were artillery and mortar positions littered with munitions cases 
and boxes, overturned land rovers and a burned-out tanker truck. Here and 
there we could see a few mounds of fresh soil: "graves which we dug for 
Moroccan soldiers," one of the members of our escort told us. 


"Who Is Rounding Up Whom?" 


According to Omar Hadrani, some 600 Moroccans have been killed since the 
beginning of this series of operations. "This is a good opportunity for us 
to attack the best enemy units--the few thousand men who constitute the 
spearhead of the royal armed forces. We are engaging them before they 
have time to entrench themselves." 


A reference to the "rounding-up operations" which, according to Rabat, have 
eliminated the Polisario in the southern part of Morocco, made Mr Hadrani 
smile. "Who is rounding up whom?" he asked pointing to the wvoyal army's 
successive retreats. "Southern Morocco," he added, "is facing a growing 
threat as shown by our attack on M'Hamed-Les Gazelles near Ouarzazate which 
is level with Agadir." A little later, on the return journey, after the 
traditional meal: roast goat meat, rice and green tea, Mr Hadrani, sitting 
under an improvised tent made from blankets, drew conclusions from the last 
OAU meeting in Freetown. "We agree to a referendum on self-determination," 
he said, "and a cease-fire provided the Moroccan army withdraws completely 
from our country. There can be no referendum under the threat of Moroccan 
weapons. The OAU has tried to throw the king a last lifebelt. He has not 
even taken hold of it. We are now giving priority to the struggle to secure 
the departure of the Rabat troops.” 
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